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Results at a Glance

Revenue

Loss before minimum tax and income tax

Minimum tax

Income tax

Loss for the year

Total assets

Net current assets

Equity

Eko Electricity Distribution Pic

Annual Report
31 December 2015
2015 2014 Change
®¥°000 ¥000 %
50,933,071 40,764,783 25
(6,126,049) (5,990,790) 2)
(331,943) (354,439) 6
(119,383) (116,653) )
(6,577,375) (6,461,882) 2)
88,553,316 72,402,769 22
3,100,960 3,326,913 )
53,648,237 60,225,612 (11)

[t8]
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Directors’ Report
For the year ended 31 December 2015

The Directors present their report on the affairs of Eko Electricity Distribution Plc (“the Company™),
together with the financial statements and auditor's report for the year ended 31 December 2015.

Principal Activity and Business Review

Eko Electricity Distribution Ple ("the Company") was incorporated in Nigeria on November 8. 2005 as a
public limited liability company to take over as a going concern, the electricity distribution activities and
related business of the Power Holding Company of Nigeria ("PHCN") within the Eko zone, which comprised
of 11 districts namely Apapa, Ajele, Agbara, Orile, Ojo, Festac, Ibeju, ljora, Islands, Lekki and Mushin
districts. However during the year, some districts were merged together reducing the number of districts to 8
namely; Festac, ljora, Lekki. Ojo, Island, Apapa, Mushin and Agbara/Badagry districts.

As part of the Federal Government of Nigeria’s ("FGN's") initiative to transform the power sector, the
Nigerian Electricity Regulatory Commission (NERC) was established in October 2005 as required under the
Electric Power Sector Reform Act (EPSRA) 2005. NERC is Nigeria’s independent regulatory agency for

the Nigerian electricity industry comprising generation, transmission and distribution sectors and regulates
the activities of the Company.

In 2013, the FGN completed its planned privatization of the electricity sector effectively handing over 5
generation and 10 distribution companies to new owners under various share sale agreements. As a result of
this, 60% equity interest in the Company was acquired by a Nigerian Company, West Power and Gas Ltd.
(“WPG™). In 2008, NERC introduced a Multi-Year Tariff Order (MYTO) as the framework for determining
the industry pricing structure and this forms the basis of revenue earned by the Company after taking into
consideration changes as applicable per the Transitional Electricity Market (TEM) rules as issued by NERC
via Order number 136 dated 29 January 2015 and effective 1 February 2015. The TEM rules were amended
on 18 March 2015 and the amended rules became effective 1 April 2015.

During the year. the Company’s revenue increased by 25% from 340,76 billion to 350.93 billion while
gross profit increased by M3.24billion from ¥9.39 billion in the prior year to 312,63 billion in the current
year. Increase in revenue is as a result of increased avai lability of energy for distribution in the current year
compared to prior year as well as improved cfforts to bring more customers into the billing net.

Operating Results
The following is a summary of the Company's operating results:
2015 2014
N'000 2'000
Revenue 50,933,071 40,764,783
Gross profit 12,631,940 9,393,237
Operating loss (3,232,847) (5.629,827)
Loss before minimum tax and income tax (6.126,049) (5.990,790)
Minimum Tax (331,943) (354,439)
Income Tax (119,383) (116,653)
Loss for the year (6,577.375) (6,461,882)

No dividend has been recommended by the directors (2014: Nil).

el
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Directors and their Interests
The Directors who served during the year were as follows:

Name Designation

Charles Momoh Chairman

Engr. Oladele Amoda Managing Director
Benjamin Ezra Dikki (Obaro Osauzo)*

Ernest Oji

Dr. Tunji Olowolafe

Dere Otubu

George Etomi Independent Director

* Obaro Osauzo is the alternate director to Benjamin Ezra Dikki who is the representative of BPE (Bureau
of Public Enterprises) on the Board of Directors.

The interests of the Directors in the issued share capital of the Company as recorded in the register of

members and as notified by them for the purpose of section 275 of the Companies and Allied Matters Act of
Nigeria are as follows:

Ordinary Shares of N1 each

2015 2014
Atlantic Meridean Limited (through Charles Momoh) 3,534.000 3,534,000
Kagera Limited (through Dr. Tunji Olowolafe) 2,466,000 2,466,000

For the purpose of Section 277 of the Companies and Allied Matters Act of Nigeria, no other Director has
notified the Company of any declarable interests in contracts with the Company,

except as disclosed in Note
26 to the financial statements.

Shareholding Structure
The shareholding structure of the Company is as follows:

Ordinary Shares of 50 Kobo each

31 December
31 December 2015 2014

Yo Number % Number

West Power and Gas Ltd. ' 60 6,000,000 60 6,000,000
Bureau of Public Enterprises 32 3.200.000 32 3,200,000
Ministry of Finance Incorporated 8 800,000 8 800,000

Total 100 10,000.000 100 10,000,000

Corporate Governance

Subsequent to WPG's acquisition of 60% equity interest in the Company, and consistent with applicable
NERC rules, the Board re-emphasized the maintenance of high standards of corporate governance, central to
achieving the Company’s objective of maximizing shareholder value. As a result, the Board has a schedule
of matters reserved specifically for its decision and the Directors have been empowered by the provision of
access to learning appropriate professional skills and knowledge development,
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an Independent
-executive directors, one (1) independent

The attendance of Directors at board meetings during the year was as follows:

May 27, Oct 15 Dec 9,
DIRECTQRS DESIGNATION '15 '15 '15
Charles Momoh Chairman X X X
Engr. Oladele Amoda Managing Director X X X
Ezra Dikkj (Obaro Osauzo)* Director X X X
Ernest 0ji Director X X X
Dr. Tunji Olowolafe Director - - X
Dere Otuby Director X X X
George Etomj Director X X X
X = Attended
- = Adbsent

* = Alternate director

Sub Committees of the Board

During the year under review, the Board has established Commitiees consistent with NERC: rules, each with

written terms of reference approved by the Board. Currently, there are four (4) sub-committees that have
been approved,

The sub-committees are established to assist the Board to effectively

and efficiently perform guidance and
oversight functions, amongst others.

L. Finance and General Purpose Committee
The members of this committee are as follows:

Designation

Dere Otuby Chairman

George Etomj

Dr. Tunji Olowolafe
Ernest Qji

Obaro Osauzo

pment and implementation of necessary
ring independent recommendations to the
nsible for the following:

initiatives, The Committec sha also be responsible for proffe
Board on financial matters. The Committee shall also be respo

= To provide oversight with respecet to capital structure, ¢

make recommendations with

repurchase of shares of the
Company from time to time consistent with authority levels established by the Board,
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- To review fi
functions,

- Periodicai[y review the Copany's investor rela

- To assist the Board in fulfilling its responsi
the Company.

Any additional matters delegated (o the Committee by the Board

nancial plan and make fecommendations on behalf of the Board as part of its oversight
tion's Program, sharcholder profile and analyst
bilities relating to managing the financiaj activities of

Board Strategy and Technical Matters Com mittee
The current composition of the committee js a5 follows:

Members
Ernest Ojj

Tunji Olowolafe
George Etomj
Dere Otuby
Obaro Osauzo

Designation
Chairman

The primary objective of the Committee is to assist the Board in jts oversight of the Strategic and
technical operations ang activities of the Company in delivering its business plans whilst not diluting

the accountability of the Company's executive team for the management of strategy and ‘technical
operations of the Company,

Board Human Resources and Administration Committee
The memberg of this committee are as follows:

Designation

Tunji Olowolafe Chairman

Dere Otuby
Ernest Ojj
George Etomi
Obaro Osauzo

The Board Human Resources and Administration Committee is responsible for ass

isting the Board of
Directors in fulfilling its oversight responsibilities in relation to:

* The compensation of the Managing Director/Chief Executive Officer and senior management;
* The selection and retention of staff:

* Planning for the succession of staff:
* Professional development for staff; and

* The management of pension and significant benefit plans for employees; and any additional matterg
delegated to the [ uman Resources Committee by the Board,

Legal, Corporate Governance and Regulatory Committee
The members of this committee are as follows:

Designation

George Etomi Chairman

Ernest Oji
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Obaro Osauzo
Dere Otuby

Tunji Olowolafe

The Primary objective of the Committee is to carry out oversight functions op matters relating to the
Company in respect of Corporate procedures, corporate governance, statutmy/regulatory and

procedura] compliance, general legal mattters ang policies. The Committee shal also be responsible for
the Tollowing:

= review of the Company's Corporate governance matters and make recommendation to e Board
= review and adyise the Company on contentious legal jssyeg that may arise ang proferring solutions

" 1o seek any information j; requires from any employee of the Company or any of the Company's
subsidiaries ip order to perform its duties

1o obtain any independent legal or other

professional advice and to source the att
external advisers at jig meetings if jt consider:

endance of
s this necessary, at the Company's expense

Subsequent to yearend, the Audit and Compliance Committee was created.

Material Agreements
The Company has entered into the following material agreements:

1. Deeds of assignment of Pre-completion re

sector.,
(@) Pre.- Completion receivables

Per the Deed of Assignment of pre-completion receivables, all the
Company as at 3] October 2013 were transferred to NELMCO w
interpretation accorded to the definition of Pre-complietion receivables
to include cash and cash equivalents held asat 31 October 2013,

trade receivables of the
ithout recourse. Further
by NERC ¢xpanded this

(8) Pre-Completion liabilities
Per t

and conditions, which management believes do not limit the transfers
On the basis of this agreement, management derecognised quali

fying assets and liabilitics as at
31 October 2013 from the 2013 financial statements,

Technical A greement with Relateq Party
The Company entered into an Operations, management and maj

Services Limited (a related party) for the provision of local, to

EKEDP meet the performance standard in the Performance A
Note 26 (b).

ntenance contract with WPG
p level and CXpatriate staff to enable
greement entered into with BPE. See
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Geographical Presence

ibutes electricity, it has 8 districts
excluding the head office. Each business unit is headed by a business manager who reports to the
leadership team based at the head office.

Property, plant and equipment

Information relating to changes in property, plant and equipment is provided in Note 15 to the financial
Statements,

Charitable Con tributions

aritable organisatjons during the year (2014: Nil). In
accordance with Section 38(2) of the Companie

s and Allied Matters Act of Nigeria, the Company did
not make any donation to any political association, or for any political purpose in the course of the year
(2014: Nil).

Events after the reporting period
Events afier the reporting period have been disclosed in Note 30 to the financial statements.

Employment and Employees

(a) Employment C. onsultation and Training
The Company places considerable valye on the invol

employees as the need arises,

Management, professional and technical expertise are the Com
continues to invest in developing such skills. The Com
complemented, when and where necessary, with external traj

pany's major assets, The Company
pany has in-house training facilities,
ning for its employees.

)] Dissemination of Information

In order to maintain shared perception of our goals, the Company is committed to communicating

information to employees in a fast and clfective manner, as possible. This js considered critical to
the maintenance of team spirit and high employee morale,

(c) Empiyp wenent of ph ysically ch allenged persons
The Company has 5 physically challenged persons in its employment (2014: 6). Applications for
employment by physically challenged persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicants concerned. In the event of members of staff
becoming physically challenged, every effort is made 1o ensure that thejr employment with the
Company continues and that appropriate training is arranged. [t is the policy of the Company that

training, career development and promotion of physically challenged persons should, as far as
possible, be identical with that of other employees,
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{d) Employee Health, Safety and Welfare:

The Company places a high premium on the health, safety and welfare of its employees in their
places of work. To this end, the Company has various forms of insurance policies, including
workmen’s compensation and group life insurance, to adequately secure and protect its employess,
It is the Company’s goal to ensure that incident free safety record in operations is amongst the best,
both locally and globally, upon which it has set its safety policy.

Auditor

Messrs. KPMG Professional Services, having satisfied the relevant corporate governance rules on their
tenure in office have indicated their willingness to continue in office as auditors to the Company. (n
accordance with Section 357 (2) of the Companies and Allied Matters Act of Nigeria therefore, the
Auditors will be re-appointed at the next annual general meeting of the Company without any resclution

being passed. N . ES

BY ORDER OF
THE BOARD
Lagos, Nigeria
ISTH Tanuy AN 2017 GEP Nominees Limited
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Statement of Directors’ Responsibilities in Relation to the Financial Statements for the year
ended 31 December 2015

The directors accept responsibility for the preparation of the fi
view in accordance with International Financial Reporting S
Companies and Allied Matters Act of Nigeria and the Financial

nancial statements that give a true and fajr
tandards and in the manner required by the
Reporting Council of Nigeria Act, 2011,

The directors further accept responsibility for maintaining adequate accounting records as required by the
Companies and Allied Matters Act of Nigeria and for such internal contro] as the directors determine is

necessary to enable the preparation of financial statements that are free from material misstatement whether
due to fraud or error.

The directors have made an assessment of the Company's ability to continue as a going concern and no
reason to believe the Company will not remain a going concern in the year ahead.

Signare |

Obarg Osauzo

Oladele Amoda
Name

FRC/2016/NSE/000000 14444

M&MM/ (& [st] 7

Date

Name
FRC/2016/ICAN/0000001 5408

Date

10
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Report of the Audit and Compliance Committee
To the members of Eko Electricity Distribution Ple

In accordance with the terms of reference as contained in th
Charter and the provisions of section 359(6) of the Compa

Members of the Audit and Compliance Committee of Eko E
functions hereby report that:

e Company's Audit and Compliance Committee
nies and Allied Matters Act of Nigeria we, the
lectricity Distribution Ple, having carried out our

agreed ethical practices;

(b) the scope and plannin g of the audit for the year ended 31 December 2015 are satisfactory;

(¢) having reviewed the independent auditor's memorandum of recommendations on accounting procedures
and interna] controls, we are satisfied with management responses thereon.

Members of the Audit and Compliance Committee are:
1) Obaro Osauzo

2) George Etomi

3) Dr. Tunji Olowolafe
4) Emest Oji

5) Dere Otubu

6) Engr. Oladele Amoda

Chairman

Obaro Osauzo

Chairman \ I ‘
FRC/2016/ ICAN/00000015408

IETH Januapy 2017
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KPMG Professional Services = Telephone 234 (1) 271 8955

KPMG Tower . 234 (1) 271 8599
Bishop Aboyade Cole Street Internet www.kpmg.com/ng

Victoria Island
PMB 40014, Falomo
Lagos

INDEPENDENT AUDITOR'S REPORT
To the Members of Eko Electricity Distribution Plc

We have audited the accompanying financial statements of Eko Electricity Distribution
Plc (“the Company”), which comprise the statement of financial position as at 31
December 2015, and the statement of profit or loss and other comprehensive incoms,
statement of changes in equity, and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information, as set
out on pages 14 to 57.

Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with International Financial Reporting Standards and in the
manner required by the Companies and Allied Matters Act of Nigeria and the Financial
Reporting Council of Nigeria Act, 2011, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, includi ng the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

:FMG Pi ional Services, a Par P establl under Partnars:
Nigeriz law, Is a mamber of KPMG Intarnationsl Cocperative . £ . e
{"KFME Internaticnal), 3 swiss entity. All rights reservag, Abigla . Bada Adebiel O. Lamikanra  Adokunls A, Elebute Adetola R Adeyemi
Adawale K. Alayi Ajftbala O, Olemala Ayedale A. Sayinka Ayodele H. Othihiwa
Ragistered in Nigeria No BN 988525 Ayobami L. Satami Chibuzor N. Anyanachi  Geodiuck C. Obi Ibitomi . Adepoju
Joseph O, Tegbe Kabir 0. Okunlola Mohammed M. Adsma  Oladapo R. Okubstejo
Oladimejl 1. Salaudean  Olanlke I, Jamas Olumida 0. Olayinka Olusegun A. Sowands
Ql 0. Awotoye Ol yinA Gbegi  Oguntayo | Ogungk Vigtor U, O
Associata Partnars:
Nneka C. Eluma Temitope A, Onitiri
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Opinion

In our opinion, these financial statements give a true and fair view of the financial
position of Eko Electricity Distribution Plc (“the Company”) as at 31 December, 2015, and
of the Company's financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and in the manner required

by the Companies and Allied Matters Act of Nigeria and the Financial Reporting Council
of Nigeria Act, 2011.

Report on Other Legal and Regulatory Requirements

Compliance with the requirements of Schedule 6 of the Companies and Allied Matters Act
of Nigeria

In our opinion, proper books of account have been kept by the Company, so far as
appears from our examination of those books and the statement of financial position and
the statement of profit or loss and other comprehensive income are in agreement with
the books of account.

Signed: mﬂw
Oluwafemi O. Awotoye, FCA
FRC/2013/ICAN/00000001182
For: KPMG Professional Services

Chartered Accountants

18 January 2017

Lagos, Nigeria
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Statement of Financial Position
As at
Notes 31 Dec 2015 31 Dec 2014
N'000 N'000
ASSETS
Property, plant and equipment 15 54,806,682 57,655,754
Intangible assets 16 142,763 70,513
Non-current assets 54,949,445 57,726,267
Inventories 17 1,174,029 527,392
Prepayments 18 1,136,714 1,173,848
Trade and other receivables 19 25,755,305 10,910,632
Cash and cash equivalents 20 5,537,823 2,064,630
Current assets 33,603,871 14,676,502
Total assets 88,553,316 72,402,769
EQUITY
Share capital 27 5,000 5,000
Retained earnings 53,643,237 60,220,612
Total equity 53,648,237 60,225,612
LIABILITIES .
Loans and borrowings 22 2,947,327 827,568
Deferred revenue 24 1,454,841 -
Non-current liabilities 4,402,168 827,568
Loans and borrowings 22 6.866.994 1,222,669
Trade and other payables 23 20,993,150 8,980,768
Deferred revenue 24 1,334,435 289,146
Provisions 25 10,247 10,247
Current tax liabilities 14(d) 1,298,085 846,759
Current liabilities 30,502,911 11,349,589
Total liabilities 34,905,079 12,177,157
Total equity and liabilities 88,553,316 72,402,769

These financial statements we
behalf by:

) Managing Director: Oladele Amoda
FRC/2016/NSE/00000014444

) Director: Obaro Osauzo

Additionaly certified by:

IFRC/2016/0000001 5408

'\"‘““'Q d

} Chief Financial Officer: Tinuade Sanda

FRC72015/ICAN/00000012005

The accompanying notes on pages 18 to 57 form an integral part of these financial slatements.
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Statement of Profit or Lo

ss and Other Comprehensive Income
For the year ended 3] December

Notes 2015

2014
000 N000
Revenue 9 50,933,071 40,764,783
Cost of sales 10(a) (38,301,131) (31,371,546)
Gross profit T 12631990 9,393,237
Other income 17 250,699 386,504
Administrative expenses 10(b) (16,115,486) (15,409,568)
Results from operating activities (3.232,847) (5,629,827)
Finance income 12 164,479 37,523
Finance costs 12 (3,057,681) (398,486)
Net finance costs (2,893,202) (360,963)
Loss before minimum tax and income tax (6,126,049) (5,990,790)
Minimum tax 14(a) (331,943) (354,439)
Loss before income tax (6,457,992) (6,345,229)
Income tax expense 14(b) (119,383) (116,653)
Loss for the year (6,577,375) (6,461,882)
Other comprehensive income, net of tax - -
Total comprehensive in come (6,577,375) (6,461,882)
The daccompanying notes on pages 18 1o 57 Jorm an integral part of these financial Statements.
15
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Statement of Changes in Equity

For the pear ended 31 Decemper 2014 Note

Eko Electricity Distribution Ple

Balance as at January 2014

Total comprehensive income
Loss for the year

Other comprehensive income
Total com prehensive income

Balance at 31 December 2014

For ihe year ended 31 December 2015
Balance as at | January 2015

Total comprehensive income
Loss for the year

Other comprehensive income
Total comprehensive income

Balance at 31 December 2015

Annual Repors
31 December 2015
Share Retained

capital earnings Total
N000 N°000 N°000
5,000 66,682,494 66,687,494
- (6,461,882) (6,461,882)
- (6,461,882) (6,461,882)
__5,000 60,220,612 60,225,612
5,000 60,220,612 60,225,612
= (6,577,375) (6,577,3 75)
- (6,577,375) (6,577,375)
5,000 53,643,237 53,648,237

The accompanying notes on pages 18 to 57 form an integral part of these financial Statements,



Statement of Cash Flows
For the year ended 31 December

Cash flows from operating activities;
Loss for the year

Adjustments for :

- depreciation of property, plant and equipment

- amortisation of intangible assets

- impairment loss on receivables

- bad debt written off

- finance income

- finance costs

- loss on disposal of Property, plant and equipment
- write down of bad and defective inventory materials
~ write-off of Property, plant and equipment

= provisions

- education tax

- minimum tax

Changes in:

- Inventories

- Trade and other receivables
- Prepayments

- Trade and other payables

- Deferred revenye

Cash used in operating activities
Income taxes paid

Net cash used in operating activities
Cash flows from investing activities:

Acquisition of property, plant and equipment
Acquisition of intangible assets

Proceeds from disposal of property, plant and equipment

Interest received

Cash used in in vesting activities

Cash flows from financing activities:
Loan received

Repayments - principal

Interest paid

Cash generated from JSinancing activities

Net ir_crezse/(decrease) in cash and cash equivalents

Cash and cash equivalents as at 1 January
Effect of movements in exchange rates on cash held

Cash and cash equivalents as at 31 December

The accompanying notes on pages 18 10 57 form an integral part of these financial statements.

Notes

Eko Electricity Distribution Ple
Annual Report
31 December 2015

2015 2014
N°000 000
(6,577,375) (6,461,882)
15 5,786,999 6,664,792
16 11,935 8,543
19) 4,749,621 3,032,470
19(d) - 1,035,355
12 (164,479) (37,523)
12 3,057,681 398,486
10(5) - 4,392
10(b) 265,463 884,322
15 545 220,147
e 10,247
14(8) 119,383 116,653
14(a) 331,943 354,439
7,581,716 6,230,441
17(b) (912,100) (13,590)
19(e) (19,594,204) (8,869,178)
37,134 (1,173,848)
23(d) 10,627,578 2,188,946
24(d) 843,198 57,263
(1,416,768) (1,579,966)
14(d) . I
(1,416,768) (1,579.966)
150 (2,225,208) (1,079,402)
6 (84,185) -
- 1,942
12 127,484 4,669
(2,181,909) (1,072,791)
22(9) 7,690,243 2,243,397
22() (167,219) (674,686)
2209 (477,401) (83,760)
7,045,623 1,484,051
3,446,946 (1,167,806)
2,064,630 3,232,436
26,247 =
5,537,823 2,064,630
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Notes to the Financial Statements
I Reporting entity

Eko Electricity Distribution Plc ("the Company") was incorporated in Nigeria on November 8, 2005
as a public limited liability company to take over as a going concern, the electricity distribution
activities and related business of the Power Holding Company of Nigeria ("PHCN") within the Eko
zone, which comprised of 11 districts namely Apapa, Ajele, Agbara, Orile, Ojo, Festac, Ibeju, Jjora,
Islands, Lekki and Mushin districts. However during the year, some districts were merged together
reducing the number of districts to 8 namely; Festac, ljora, Lekki, Ojo, Island, Apapa, Mushin and
Agbara/Badagry districts.

The Company supplies electricity within the captive regions above based on a licence granted to it by
the Nigerian Electricity Regulatory Commission (N ERC). The licence is for a period of 15 years and
expires in 2028 with an option to renew for another 10 years. Based on the terms and conditions of
the licence and regulations as contained in the Electrical Power Sector Reform Act (EPSRA) 2005,
the Company is a monopoly within its geographical coverage area and operates under a price control
regime known as the Multi Year Tariff Order (MYTO). As a result of the privatization of the power
sector, the business activity of the Company during the year was governed by "the Interim Electricity
Market Rules for the period between completion of privatization and the start of the Transitional
Electricity Market (TEM) of the Nigerian Electricity Supply Industry (NESI)", and the TEM Rules
which became effective from | February 2015.

Effective 1 November 2013, West Power and Gas Ltd a Nigerian Company, acquired 60% interest in
the Company thereby acquiring control of the Company. The remaining 40% shareholding is held by
Bureau of Public Enterprises (32%) and Ministry of Finance Incorporated (8%). The acquisition of
the 60% interest in the Company was as a result of the privatization initiative of the power sector
embarked on by the Federal Government of Nigeria.

Basis of Accounting

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) and in the manner required by the Companies and Allied
Matters Act of Nigeria and the Financial Reporting Council of Nigeria Act, 2011. The financial
statements were authorised for issue by the Board of Directors on.l. -07 =7

Details of the Company's accounting policies are included in Note 7.
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Notes to the Financial Statements

3 Functional and Presentation currency

These financial statements are presented in Nigerian Naira M),

currency. All amounts stated in Naira have been rounded to the
indicated,

which is the Company’s functional
hearest thousand, unless otherwise

4 Use of judgments and estimates

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of the Company’s accounting policies and the reported

amounts of assets, liabilities, income and expenses. Actual results may differ from t
Estimates and underlying assumptions are reyi

recognised prospectively.

(a) Judgements

Information about Judgements made in applying accounting policies that have the most significant

effects on the amounts recognised in the financial statements is included in the follow ing notes:

Note 15(e) — Reliable measurement of the cost of NIPP Assets transferred to the Company during the
year

(b) Assumptions and estimation uncertainties

Noie 19¢a) - Recognition of accrued receivables —
revenue from Post-paid arrangements

Note 24(a) - Recognition of deferred revenue -
deferred revenue from prepaid arrangements

adoption of a revenue model to estimate unbilled

determination of a consumption factor to estimate

Note I4(e) ~ Recognition of deferred tax assets. availability of future taxable profit against which
carryforward tax losses can be used

Note 17 — Write down of Inventories to Net Realizable Values

Note 27 — Recognition and measurement of provisions and contin

gencies: key assumptions about the
likelihood and magnitude of an outflow of resources

5 Basis of measurement

The financial statements have been prepared on the historical cost basis except for recognition of the
following items, which are measured on an alternative basis on each reporting date.

S/N |Items Measurement bases
1{Property, plant and equipment Refer to Note 7 (d)
2|Assets granted by customers and/or by Government Refer to Note 7 (d)
3|Inventories Refer to Note 7 (g)

it i Loans and borrowﬂgs Refer to Note 7 (f)
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6 Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fajr values,
for both financial and non-financial assets and liabilities.

meet the requirements of IFRS, including the level in the fair value hierarchy in which such
valuations should be classified. Significant valuation issues are reported to the Board of Directors,

When measuring the fair value of an asset or g liability,
far as possible. Fair values are categorised into different
inputs used in the valuation techniques as follows.

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

* Level 2: inputs other than quoted prices included in Leve] ] that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

the Company uses market observable data as
levels in a fair value hierarchy based on the

If the inputs used to measure the fair value of an asset or a liabilit
levels of the fair value hierarchy, then the fair value measurement

same level of the fair value hierarchy as the lowest leve] inpu
measurement,

Yy might be categorised in different
is categorised in its entirety in the
t that is significant to the entire

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

20
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7 Significant accounting policies

financial statements,

(a) Revenue

between the date of their last meter reading (which coincides with the last invo
end. In case of prepaid meter customers, an estimate is made for unearned re

venue as at yvear-end and
this is included in the statement of financial position as deferred revenue.

In line with the applicable tariff framework, prices charged by the Company for electricity
distribution are regulated. However, the Company is allowed to recover excess costs incurred through
future price increases charged on future deliveries, Similarly, where current regulated rates are
determined to be excessive, the Company may be subject to a rate reduction in the future against
future deliveries. The Company does not recognise an asset or liability, as the case may be, on
account of under-recovery or over-recovery except where it is oblj gated to provide future services at a

loss in which case a provision is recognised, Revenue from rendering of services is recognised when
such services are rendered,

The Company receives transfers of certain items of PPE from customers. The Company assesses
Whether the transferred item meets the definition of an asset, and if so recognizes the transferred asset
as PPE. At initial recognition, the asset is measured at fair value, and a corresponding amount is
recognized as revenue when the Company has no future performance obligations.

(b) Finance income and finance costs
Finance income comprises interest income on short-term deposits with banks.
Interest income on short-term deposits is recognised using the effective interest method.

directly attributable to the acquisition, construction or production of qualifying assets are recognised
in profit or loss using the effective interest method.

21
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(¢) Foreign currency transactions

Transactions in foreign currencies are translated to the functional

currency of the Company at
exchange rates at the dates of the transactions,

Monetary assets and liabilities denominated in foreign currencies are translated to the functional
currency (Nigerian Naira) using the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated to the functional currency
at the exchange rate when the fair value was determined., Foreign currency differences are generally

recognised in profit or loss, Non-monetary items that are measured based on historical cost in foreign
currency are not translated.

(d) Property, plant and equipment

i

iii

i Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and any

Contributions by customers of items of property, plant and equipment, which require an obligation to
supply goods to the customer in the future, are recognised at the fair value when the Company has
control of the item. The Company assesses whether the transfered item meets the definition of an

performance obligations. If the Company is yet to discharge the future performance obligation, the
corresponding amount is recognised as a deferred income pending the performance of the obligation,

Assets under construction are stated at cost which includes cost of materials and direct labour and any
costs incurred in bringing it to its present location and condition

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate jtems (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or
loss.

Subsequent expenditure

Subsequent expenditure s included in the asset’s carrying amount or recognized as a separate asset as
appropriate, only if it is probable that the future economic benefits associated with the expenditure

will flow to the Company. All other repairs and maintenance are charged to the profit or loss during
the financial period in which they are incurred,

Depreciation

22
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The estimated usefu] life of items of property, plant and equipment are as follows:

Life (years)
Land 40-50
Buildings 40-50
Distribution network assets 10-30
Motor vehicles 5
Equipment, fixtures & fittings 5

Depreciation methods, useful lives and residual valueg are reviewed at each reporting date and
adjusted if appropriate,

(¢) Intangible assets

Subsequent expendimyre

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in profit or loss as incurred,

Amortization

Amortization methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.
The estimated usefu] life is as follows:
Computer Software S years

(f) Financial instruments
The Company classifies non-derivative financial assets as loans and receivables.
The Company classifies non-derivative financial | iabilities into the other financial liabilities category.,
(i) Non-derivative financial assets and financial liabilities — recognition and derecognition

The Company initially recognises loans and receivables on the date when they are originated,
All other financial assets and financial liabilities are initially recognised on the trade date.
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The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in

transferred, or it neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control over the transferred asset. Any interest in such
derecognised financial assets that is created or retained by the Company is recognised as a
Separate asset or liability.

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire.

Financial assets and financ ial liabilities are offset and the net amount presented in the statement
of financial position when,

simultaneously.

Loans and receivables

non-current assets.

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include bank overdrafts which are
repayable on demand and form an integral part of the Company’s cash management. In the
statement of financial position, bank overdrafts are shown within borrowings in current

liabilities.

(2) Inventories
Inventories are stated at the lower of cost and net realisable value. The cost of inventories is based on
weighted average cost. Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated selling expenses. Allowance is made for obsolete, slow-moving or
defective items where appropriate. Inventories are stated net of write-down and provisions,
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(h) Leases
(i) Determining whether an arrangement contains a lease

(@)

(iii)

®
@

elements on the basis of their relative fair values, If the Company concludes for a finance lease that it
is impracticable to Separate the payments reliably, then an asset and a liability are recognised at an
amount equal to the fair value of the underlying asset, Subsequently the liability is reduced as

Payments are made and an imputed finance cost on the liability is recognised using the Company’s
incremental borrowing rate.

Leased assets

Assets held by the Company under leases that transfer to the Company substantially all of the risks
and rewards of ownership are classified as finance leases. The leased assets are measured initially at
an amount equal to the lower of their fair value and the present value of the minimum lease payments.

Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy
applicable to that asset.

Lease paymenis

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the

term of the lease. Lease incentives received are recognised as an integral part of the total lease
expense, over the term of the lease.,

Minimum lease Payments made under finance leases are apportioned between the finance expense
and the reduction of the outstanding liability. The finance expense is allocated to each period during
the lease term so as to produce a constant periodic rate of interest on the remaining balance of the

liability.

Impairment

Non-derivative Sinancial assets

Financial assets are assessed at each reporting date to determine whether there is objective evidence
of impairment.

Objective evidence that financial assets are impaired includes:

e default or delinguency by a debtor;

® restructuring of an amount due to the Company on terms that the Company would not consider
otherwise;

* indications that a debtor or issuer will enter bankruptcy;

* adverse changes in the payment status of borrowers or issuers.

Financial assets measured at amortised cost

The Company considers evidence of impairment for these assets at both an individual asset and a
collective level. All individually significant assets are individually assessed for impairment. Those
found not to be impaired are then collectively assessed for any impairment that has been incurred but
not yet individually identified. Assets that are not individually significant are collectively assessed for

impairment. Collective assessment is carried out by grouping together assets with similar risk
characteristics.

25
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the relevant amounts are written off. If the amount of impairment [oss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised, then
the previously recognised impairment loss is reversed throy gh profit or loss,

Non-financial assefs
At each reporting date

than inventories and deferred tax assets) to determine whether there is any indic

The recoverable amount of an asset or CGU is the greater of its valye in use and its fair value less
costs to sell. Value in use s based on the estimated future cash flows, discounted to their present
value using a pre-tax dj Scount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU. Ap impairment loss
of an asset or CGU exceeds its recoverable amount. Impairment losses are recognised in profit or
loss. An impairment loss is reversed only to the extent that the asset’s carrying amount does not

exceed the carrying amount that would have been determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Employee benefits

A liability is recognized for the amount expected to be paid if the Company has a present legal or

constructive obligation to pay this amount as a result of past service provided by the employee, and
the obligation can be estimated reliably, -

(i) Defined coniribution plan

Obligations for contributions to defined contribution plans are expensed as the related service jg

provided. Prepaid contributions are recognized as an asset to the extent that a cash refund or
reduction in future payments is available,
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The Company operates a defined contribution pension scheme. Staff contributions to the scheme
amount to 8% of the employee's basic salary, housing and transport allowances which are funded
through payroll deductions while the Company’s contribution of 10% of the employee's basic salary,

housing and transport allowances is recognised in profit or loss as employee benefit expense in the
periods during which services are rendered by employees.

Termination benefirs

(k) Provisions and contingent liabilities

Provisions

of money and the risks specific to the liability. The unwinding of the discount is recognized as
finance cost.

contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before g provision
is established, the Company recognizes any impairment loss on the assets associated with that
contract.

Contingent liabilities

Not recognized because it is not probable that an outflow of resources embodying economic benefits

will be required to settle the obligation or the amount of the obligation cannot be measured with
sufficient reliability.

t liabilities are only disclosed and not recognized as liabilities in the statement of financial

If the likelihood of an outflow of resources is remote, the possible obligation is neither 2 provision
nor a contingent liability and no disclosure is made.

27
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(1) Income tax

(i) Current tax

(i)

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to tax payable or receivable in respect of previous years. It is measured using
tax rates enacted or substantively enacted at the reporting date.

The Company is subject to the Companies Income Tax Act (CITA). Total amount of tax payable
under CITA is determined based on the higher of two components namely Company Income Tax

(based on taxable income (or loss) for the year; and Minimum tax (determined based on the sum of
the highest of 0.25% of revenue of N500,000, 0.5% of gross profit, 0.25% of paid up share capital
and 0.5% of net assets; and 0.125% of revenue in excess of N500,000). Taxes based on taxable profit
for the period are treated as income tax in line with IAS 12; whereas Minir ax which is bas

4 gross amount is outside the scope of IAS 12 and therefore not presented i
line item in profit or loss.

Deferred tax

Deferred tax is recognised in respect of lemporary differences between the carrying amounts of assets

The measurement of deferred tax reflects the tax consequences that would follow from the manner in

which the Company eXpects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities,

Deferred tax assets and liabilities are offset only if certain criteria are met.

ary shares

Incremental costs directly attributable to the issue of ordinary shares, net of any tax effects, are
recognised as a deduction from equity.

28
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(n) Statement cash flows

oo
Z
L1
=
w
-
|-
&
=3
=
=
o
b
-4
=
(=%
&
=~
3
e
&
=
S
=
w
=
=)
=
S
-
&
2
=)
=
[
1]
o

unless otherwise indicated,

Effective for the Jinancial year commencing 1 Jany ary 2016

«IFRS 14 Regulatory Deferra] Accounts

* Accounting for Acquisitions of Interests in Joint Operations (Amend;
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* Equity method in Separate Financial Statements (Amendments to IAS 27)
* Annual Improvements to IF RSs 2012- 2014 Cycle - various standards
* Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and

* Disclosure Initiative (Amendments to IAS 1)
* Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41)

Effective for the financial year commen

cing 1 January 2017

* Disclosure Initiative (Amendments to IAS 7)
* Recognition of Deferred Tax Assets for unrealised losses (Amendments to 1AS 12)

Effective for the Sinancial year commencing 1 January 2018

* IFRS 9 Financial Instruments

* IFRS 15 Revenue from contracts with customers

* Classification and measurement of Share-based Payment Transactions (Amendments to IFRS 2)
with IFRS 4 Insurance Contracts (Amendments to |F RS 4)

* Applying IFRS 9 Financial Instruments
* IFRIC 22 Foreign currency transactions

and advance consideration

* Transfers of Investment Property (Amendments to IAS 40)

Effective for the Jfinancial peqr commencing 1 January 2019

* IFRS 16 Leases
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All Standards and Interpretations will be adopted at their effective date (except for those that are not
applicable to the entity).

Amendments to IFRS 11, IFRS 12, IFRS 10, IFRS 4, IFRS 2, IAS 7

and [AS 41 are not applicable to the business of the entity and will therefore have no impact on future
financial statements. The directors are of the opinion that the impact of the application of the
remaining Standards and Interpretations will be as follows:

Amendments to 14S 12 Recognition of Deferred Tox A ssets for Unrealized Losses

The amendments clarify that the existence of a deductible temporary difference depends solely on a
comparison of the carrying amount of an asset and its tax base at the end of the reporting
is not affected by possible future changes in the carrying amount or expected manner of recovery of

the asset. Therefore, assuming that the tax base remains at the original cost of the debt instrument
there is a temporary difference.

The effective date for implementation of the amendments is period beginning on or after 1 J uanuary
2017.

IFRS 9 Financial Instruments

IFRS 9 (2009) introduces nNew requirements for the classification and measurement of
financial assets. Under IFRS 9 (2009), financial assets are classified and measured based on the
business model in which they are held and the characteristics of their contractual cash flows. [FRS 9
(2010) introduces additions relating to financial liabilities. The IASB currently has an active project
to make limited amendments to the classification and measurement requirements of IFRS 9 and add
new requirements to address the impairment of financial assets and hedge accounting.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determinning whether, how much and when
revenue is recognised, It replaces existing revenue recognistion guidance, including IAS 18 Revenue,
IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programmes. IFRS 15 is effective for
annual reporting periods beginning on or after | January 2017, with early adoption permitted.
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IFRS 16 Leases

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains g Lease
SIC-15 Operating Leases — Incentives and SIC-27 Eva
the Legal Form of 3 Lease. The standard sets out the principles for the reco
presentation and disclosure of leases for both parties 10 a contract, i.e. the customer (‘lessee’) and the
supplier (“lessor’). IFRS 16 eliminates the classification of leases as operating leases or finance leases

as required by IAS 17 and introduces a single lessee accounting model, Applying that model. a lessee
is required to recognise:

gnition, measurement,

(a) assets and liabilities for aj] leases with a term of more than 12 months
asset is of low value; and

{FRC 22 Foreign currenc Y transactions and advance cong ideration

The amendments provide guidance on the transaction date to be used in determining the exchange
rate for translation of foreign currency transactions involving an advance payment or receipt.

The amendments clarifies that the transaction date is the date on which the Company initially
recognises the prepayment or deferred income arising from the advance consideration. For
transactions i nvolving multiple bayments or receipts, each Payment or receipt gives rise to a Separate
transaction date, IFRIC 22 s effective | January 2018 with early adoption permitted.
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9 Revenue
Revenue comprises:
2015 2014
N'000 N'000
Sale of electricity 50,897,173 40,698,599
Customer-granted pre-paid meters 35,898 66,184
-_-M
50,933,071 40,764,783
e b A
10 Expenses by nature
Expenses by nature comprise:
2015 2014
N'000 N'000
(@) Cost of sales
Cost of Energy purchased 33,593,418 26,059,616
Depreciation (Note 15 (a)) 5,589,778 6,523,835
Imbalance deductions (Note 10 (d)) (882,065) (1,211,905
Total cost of sales 38,301,131 31,371,546
% %
(b) Administrative expenses
2015 2014
e S
®'000 N'000
Depreciation (Note 15 (a)) 197,221 140,957
Amortisation (Note 16) 11,935 8,543
Maintenance expenses 900,908 962,893
Consultancy fees (Note 10 (c)) 3,342,021 2,623,704
Employee benefit expenses (Note 13(a)) 5,179,621 5,561,395
Directors' remuneration (Note 13(d)) 288.816 276,504
Auditor's remuneration 26,000 26,000
Transport, travels and insurance 223,422 201,801
Rent expense 53,170 41,955
Publicity and advertisement 75,618 15,201
Consumables 47,058 69,294
Loss on disposal of property, plant and equipment - 4,392
}-‘\:;ne-of‘f of property, plant and equipment (Note 545 220,147
\g‘/rlre_-d.own of bad and defective inventory 265463 884322
materials
Impairment of trade receivables 4,749,621 3,032,470
Bad debt written off - 1,035,355
Office expenses 754,067 304,635
B e S,
Total administrative expenses 16,115,486 15,409,568
%
32
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(¢) Consuitan cy fees

(@)

Included in consultancy fees are fees amounting to MN3.09 billion (2014: N2.40 billion),
which relate to a technica] Support services agreement between the Company and WPG
Services Limited (WSL). Based on the agreement, the services covered include provision of
local, top level and expatriate staff to enable EKEDP meet the performance standard in the
Performance Agreement entered into with BPE. (Note 26(b)) which were provided by WSL..
The fee is a fixed amount of §15 million (¥3.09 billion) per annum.

Imbalance deductions

Imbalance deductions fepresent reductions which accrued to the Company for receiving less
energy from the national grid than its MYTO 2 allocation of 11% during the year. Due to
energy generation and transmission grid inadequacy affecting the industry, energy made
available into the grid has been allocated among all distribution Companies on an easily
understandable basis by NERC over a S-year period from 2012 to 2016 financial year
(EKEDP's energy allocation per MYTO is | 1%). The MYTO also provides for a mechanism
whereby in the event that a distribution company is unable to absorb its allocated energy,
such energy will be allocated to other distribution companies. An order (Order No.
NERC/139) dated 30 July 2015 was issued to amend the MYTO provisions of imbalance

: . _ : -
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penalty/deductions. Hence, a company taking delivery of excess energy will no longer be

penalized, while a company taking delivery
Transmission Service Provider if the inability to take
constraints. On the other hand, if the inability to take
constraints on its network, the distribution company wil

11 Other income

of less

energy will be compensated by the
such delivery is due to transmission
delivery of allocated energy is due to
Inot be entitled to any compensation.

2015 2014

N'000 ®'000

Re-connection fee 110,383 171,570
Embedded generation registration fees - 70,614
Contractor registration fees 7125 18,486
Service connection fee 37,922 55,208
Customer granted assets 73,930 49,608
Insurance compensation 712 1,016
Car park income 20,627 -
Stationeries transferred from old PHCN - 20,002
2503699 38635{14

33



UUQUQHUQQQEUUUUUUUUUUUU

Notes to the Financial Statements

12 Finance income and cost
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Finance income
Interest income on bank balances
Fair value gain on loans and borrowings

Total finance income

Finance cost

Interest expense on loang and borrowings
Net foreign exchange loss

Interest on market Operator's bill (Note 12(a))

Total finance cost

Net finance cost

31 December 20}5
2015 2014
—— T
N'000 000
127,484 4,669
36,995 32,854
164,479 37,523
—_—— e
959,233 206.900
1,426,908 64,009
671,540 127,577
3,057,681 398,486
:“_“—‘—'—._.____
(2,893,202) 53602963!
—_—

(@) Interest on market operator's bill
P

This  represents interest arising from the Company's
minimum/baseline remittances on the Market Operator's (MO) i
line with the Transitional Electricity Market Rule the Company j

the Nigeria Bulk Electricity Trading Company Pic (NBET) and Operator of Nigeria
Electricity Market (ONEM) monthly bills from 1 February 2015, The shortfall on baseline

remittance attracts interest at NIBOR plus 10% (NIBOR plus 7.5%
period). The interest was unpaid as at the year end and has been incl
due to the MO in trade and other payables. In the prior year, interest

127.58 million.

13 Employee benefit expense and director's rem uneration
(a) Employee benefit expense during the year amounted to:

during the Interim Rule
uded as part of amounts
on shortfall amounted to

Salaries
Pension costs

2015 2014
N'000 w000
4,745,624 5,229,577
433,997 331,818
———
5,179,621 5,561,395
%&
34
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follows
2015
Number
Finance 189
Admin 24]
Operations 1,449
1,879
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discharged in Nigeria received remuneration (excluding pension costs and certain benefits)

in the following ranges:

2015
Number
Below - N1,000,000 373
N1,000,001 - N2,000,000 625
N2,000,001 - N3,000,000 460
N3,000,001 - N4,000,000 235
N4,000,001 - N5,000,000 64
Above - 5,000,000 122
1,879
(d) Directors’remuneration
Directors' remuneration paid during the Year includes:

2015

¥N'000

Fees as directors 12,500
Other emoluments 276,316
— 288816

The directors’ remuneration shown above includes:

2015

M'000

Chairman and highest paid director 66,161

The other directors received remuneration in the following ranges:

2015

Number

Below - N40,000,000 l
N40,000,001 - N50,000,000 4
N530,000,001 - Above 1
6

2014
Number

511
686
641
156
66
93

—

2,153
%

2014
N'000
12,500
264,004

276,504
—_— e

2014
}'000

64,336
—_—

2014
Number
5

I
6

————
_———
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14 Taxation

®)

©

(d)

The Company is subject to tax under the Companies Income Tay Act as amended to date,
Companies Income Tax was not charged during the year as the Company did not have
taxable profit for the year ended 31 December 2015 (2014: Nil). However, Tertiary
Education Tax on assessable profit amounting to N¥119.38 million was charged during the
year (2014: N116.65 million). No deferred tax has been recorded on loss incurred to date by

the Company because of the uncertainties around the recoverability of the Josgas (Note
14(e)).

Reconciliation of effective tax rates
The tax on the Company's Loss before tax differs from the theoretical amount as follows:

2015 2014
N'000 §'000
Loss before minimum tax and income tax (6,126,049) (5,990,790)
Income tax using the statutory tax rat 30% (1,837,815) 30% (1,797,237)
Effect of:
Tertiary education tax (2%) 119,383 (2%) 116,653
Movement in unrecognized deferred
tax assets (26%) 1,622,285 (3%) 171,916
Tax incentives 1% (75,094) 1% (34,465)
Non-deductible expenses (5%) 290,624 (35%) 2,071,097
Changes in estimates related to prior
years 0% - 7% (411,310)
Total income tax expense %) 119,383 (%) 116,653
Movement in current tax liability
31 Dec 2015 31 Dec 2014
N'000 N'000
Balance at | January 846,759 375,667
Minimum tax (Note 14(a)) 331,943 354,439
Tertiary education tax (Note 14(b)) 119,383 116,653
Balance at end of year 1,298,085 846,759
36
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(e) Unrecognised deferred tay assets

Due to unpredictability of avajlabi lity of sufficient future taxable profits, deferred tax assets
have not been recognised in respect of the following items:

2015 2014
¥'000 ¥'000

Deductible temporary differences (will never
expire) 22,564,420 19,339,438
Tax losses (will never expire) 2,132,476 3,735,173
24,696,895 23,074,611
37
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Notes to the financial statements

16  Intangible assets
Intangible assets rejate to the Company's accounting,
packages, The movement on these accounts during the year was as follows:

Computer Intangible assets

Annual Report
31 December 2015

billing and internal audit software application

software in progress Total
N000 N'000 N000
Cost
Balance at 1 J anuary 2014 - - -
Additions during the year 42,716 39,900 82,616
Balance at 31 December 2014 42,716 39,900 82,616
Balance at | January 2015 42,716 39,900 82,616
Additions durin g the year 77,532 6,653 84,185
Balance at 31 December 2015 120,248 46,553 166,801
Amortisation
Balance at | January 2014 3,560 - 3,560
‘Charge for the year 8,543 - 8,543
Balance at 31 December 2014 12,103 - 12,103
Balance at | January 2015 12,103 - 12,103
Charge for the year 11,935 - 11,935
Balance at 31 December 2015 24,038 - 24,038
Carrying amounts:
At 31 December 2014 30,613 39,900 70,513
At 31 December 2015 96,210 46,553 142,763

(a) Intangible asset in progress relate to an accountin
year end. Management has performed an i
impairment loss hag been recorded in these fi
amount exceeded its carrying amount in thes

8 software application vet to be d

eployed as at

nancial statements on the basis that its recoverable
e financial statements.

17 Inventories

Inventories comprise:

31 Dec 2015 31 Dec 2014

®'000 000

Consumable spare parts 1,151,561 503,896

Other Consumables 22,468 23,496

1,174,029 527392

40
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Notes to the financial Statements

(a)

During the year, an allowance of N265.46 million (2014: ¥
write down inventories to their net realisabje value,

Inventories amounting to ¥1.17 billion are held as g security for the Company's shareholder

loan (Note 22 (b)).
(b) Reconciliation of changes in Inventories to statement of cashflows is as follows
2015 2014
N'000 ¥'000
Changes in inventorjes (646,637) 870,733
Write-down of bad ang defective inventory materials (265.463) (884,322)
(912,100) (13,590)
18 Prepayments
Prepayments comprise:
__ 31 Dec2015 31 Dec 2014
N'000 N'000
Current
Rents ' 65,105 35,595
Prepaid transaction cost on loan (Note 18 (a)) 1,071,609 1,138,253
; 1,136,714 1,173,848
(a) Amount fepresents transaction costs paid in advance relating to the portion of loan issued by
West Power and Gag Ltd (WPG) to the Company which was yet to be drawn as at year end The
directors believe that the loan will be fully drawn within 12 months after the financia] year-end
and has therefore classified this prepayment as current in the Statement of financia] position
(Note 22). '
19 Trade and other receivables

Trade and other receivables comprise:

31 Dec 2015 31 Dec 2014

N'000 000
Trade receivables 17,468,260 7,700,167
Accrued receivables (Note 19(a)) 3,308,251 2,677,015
Advance payments to contractors (Note 19(b)) 4,402,861 -
Other receivables (Note 19(c)) 575,932 533,449

Other deposits (Note 19(d)) l

(a)

1
25,755,305 — 10,910,632

neluded in acerued receivables are unbijlled receivables, which are derived by determination of a

I
consumption factor based on billings for the year and multiplied by the number of outstanding
days till the year end from the last billing date.
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(b) Advance bayments to contractors Tepresent amounts advanced for the acquisition of property,
plant and equipment, which were yet to be delivered as at year end.

(¢) Included in other receivables is a commission receivable of N459.04 million (2014: ¥459.04
million) from NELMCO on account of collections of legacy debts in line with the Deed of
Assignment of Pre-Completion Receivables. The amount has not been offset against the amount
payable to NELMCO of 3] -1 billion (Note 23(a)) because a right of offset does not exist.

As part of the Deed of Assignmet of Pre-completion Receivables signed between the Company
and NELMCO, the Company earns a commission of 20% of any legacy trade receivables as at 31
October 2013 which it collects.

(d) Other deposits relate to the balance in two (2) escrow

(8) Reconciliation of changes in trade and other receivables to statement of cashflows is as follows:

2015 2014
N'000 ~ N000
Changes in trade and other receivables (14,844,673) (4,801,353)
Impairment loss on trade and other receivables (4,749,621) (3,032,470)
Bad debt written off - (1,035,355)
(1 9,594,294! (8,869,1 78)
Information about the Company's exposure to credit and market risks and impairment losses for trade

receivables is included in Note 28.

Cash and cash equivalents
Cash and cash equivalents comprise

31 Dec 2015 31 Dec 2014

N'000 N000

Bank balances 5,534,743 2,061,948
Cash on hand 3,080 2,682
5,537,823 2,064,630

(@ Included in cash and cash equivalents is an amount of N56.93 million held ag security for
making repayments due on the CBN- NEMSF Intervention Fund (Note 22 (c)).

(b) A first-line charge on the Company’s cash and cash equivalents amounting to ¥126.72 million
is held by the Central Bank of Nigeria (CBN) in connection with the CBN-NEMSF Intervention
Fund granted during the year (Note 22(c)).
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21  Capital and reserves
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Share capital comprise:

31 Dec 2015 31 Dec 2014
N'000 ¥'000
Authorized:
10,000,000 ordinary shares of 50k each 5,000 5,000
Issued, called-up and Jully paid:
10,000,000 ordinary shares of 50k each 5,000 5,000

Ordinary Shares

All shares rank equally with regard to the Company's residual assets.
The holders of ordinary shares are entitled to receive dividends as declareq from
entitled to one vote per share at the general meetings of the Company.

Loans and borrowings
Loans and borrowings comprise:

time to time, and are

31 Dec 2015 31 Dec 2014
N'000 ®'000

Non-current liabilities i
Loans from customers (Note 22 (a)) 408,416 827,568
Loans from CBN - NEMSF Intervention Fund (Note 22 (c)) 2,538,911 -
2,947,327 827,568

Current liabilities

Loans from customers (Note 22 (a)) 1,587,429 292,300
Loans from related parties (Note 22 (b)) 4,302,997 930,369
-oans from CBN - NEMSF Intervention Fund (Note 22 (c)) 976,568 S
6,866,994 1,222,669
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(b) Loan from related party - West Power and Gas Ltq

(c)

Under the terms and conditions of the loan agreement between the Company and West Power
and Gas Ltd, its parent company, the Company has access 1o a total amount of $145 million to
finance working capital and capital expenditure requirements. The [ine available for working
capital requirements is $20 million while $125 million is available to be drawn for capital
€xpenditure requirements, The loan is to disbursed in Naira and US Dollar in a ratio of 30:70.

Company as well a5 all cash flows and Fevenues accruing to ¢
distributed to end users and off-takers, The loan amount is ayaj
by West Power and Gas Ltd from 5 commercial bank. The commerci
debenture charge over the fixed and floating assets of the Co,
Company’s cash flows.

Inoratorium periods, Interest is payable at 19% ber annum for Naira drawdowns and LIBOR

plus margin of 8,59 Perannum, subject to a floor of 11% per annum for Us Dollar drawdowns.

During the year, $9.46 million (N1.52 billion) was drawn dow

n on the loan. Interest expense for
the year amounted to ¥§360.79 million (2014: N156.3] million

CBN - NEMSF Intervention Fund

The Central Bank of Nigeria commenced disbursement to market participants who have met the
condition precedent to the disbursement of the CBN-Nigerian Electricity Market
Facility (“CBN—NEMSF”). The NEMSF, also known as the CBN Interventi

to N213 billion, is aimed at settling the outstanding payment obligations

Stabilization
on fund, amounting
due to the market

(“NELMCO”). The loans are repayable over a 10-year period, with 2 1 year moratorium on the

principal repayment beginning from the date of first disbursement. Interest is payable on

44



C&&'@'f&:&'ﬂfﬂﬂﬂ

Notes to the financia] statements

Eko Electriciy Distribution Ple
Annual Report
31 December 2015

(d) Breach of loan covenants

(e)

®

(ii) Interest cover ratio: defined as EBITDA divided by interest €xpense for the year,
(iii) Debt to €quity ratio: defined ag total liabilities divided by total equity.

The Company was not in compliance with all the covenant ratios gg Specifi
agreement. The loan balance and any interest due becomes payable on demand in an event of a
breach of the loan Covenant. Thus, the carrying amount of the loan as at year end is classified ag

current in these financial statements.

The movement on the loan balance during the year was as follows:

2015 2014
®000 8000
Carrying amount at | January 2,050,237 327,231
Proceeds from drawdowns 7,690,243 2,243,397
Loan repayment (167,219) (674,686)
Interest paid (477.401) (83,760)
Interest unwound 959,233 206,900
Day-one fair value gain on initial recognition of loan (1,693,927)_ (32,854)
Exchange difference 1,453,155 64,009
Closing balance at 31 December 9,814,321 2,050,237
Reconciliation of loans received to statement of cashflows is as follows:
2015 2014
N'000 N'000
Changes in loans and borrowings 7,764,084 1,723,006
Fair value gain included in loans and borrowings 36,995 32,854
Day-one fair value gain on CBN loan 1,656,932 >
Interest expense on loans and borrowings (959,233) (206,900)
Exchange loss on loans and borrowings (1,453,155) (64,009)
Repayments - principal 167,219 674,686
Interest paid 477,401 83,760
7,690,243 2,243,397
45
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23  Trade and other payables
Trade and other Payables comprise;

31Dec 2015 31 Dec 2014
N'000 ¥'000
Trade payables (Note 23(a)) 10,190,539 2,726,717
Employee related liabilities 3,741 237
Payable to NELMCO (Note 23(b)) 1,138,931 1,138,931
Statutory liabilities (Note 23(c)) 4,554,219 1,880,636
Accruals 5,009,411 3,182,864
Other payables 96,309 51,383
20,993,150 5 980,768
—_— %&%:
(@) Trade payables is analysed into:

___ 31Dec2015 31 Dec 2014

w000 N'000

Trade payables to ONEM 2,389,284 2,476,050
Trade payables to NBET 7,433,893 -
Trade payables to other suppliers 367,362 250,667

' 10,190,539 2,726,717

(b) This Tepresents amount due to NELMCO with Tespect to cash collections received from

(¢) This represents statutory deductions which are mandated by law o Statute. They include Value
Added Tax (VAT), Withholding Tax (WHT) and Pay As You Earn (PAYE) liabilities.

(d) Reconciliation of changes in trade and other payables to to the statement of cashﬂowg is as

follows:
2015 2014
w000 N'000
Changes in trade and other payables 12,012,382 2,521,698
Interest accrued on baseline remittence shortfall on
market operator's bi]] (671,540) (127,577)
NIPP assets recognised during the year (713,264) (205,175)
10,627,578 2,188,946
46
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Deferred revenue
Deferred revenue comprises;
31 Dec 2015 31 Dec 2014
000 w000
Advance collections from prepaid customers (Note 24(a)) 1,112,509 258,879
Deferred income op CAPMI scheme 19,836 30,267
Day-one fair value gain on CBN loan (Note 24(c)) 1,656,931 -
2,789,276 289,146

25

(b) Deferred income is analysed into:

31 Dec 2015 __31Dec2014

N'000 N'000

Current portion 1,334,435 289,146
-Non current portion 1,454,841 -
2,789,276 289,146

(©) Day-one fair value gain on CBN loan relates to the benefi

(d) Reconciliation of changes in deferred revenue to to the statement of cashflows is ag follows:
2015 2014
N'000 N'000
Changes in deferred revenue 2,500,130 57,263
Day-one fair value gain released to profit or loss 150,398 5
Day-one fair value gain (1,807,330) -
843198 57,263
Provisions
31 Dec 2015 31 Dec 2014
N'000 N'000
Balance at | January 10,247 -
Provisions made during the year (Note 25(a)) - 10,247
Balance at 31 December 10,247 10,247
47
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in mareva bank accounts (as the Company has no access to the mareva bank accounts) as well as
certain payments made to the Market Operator in November 2013 on pre-completion liabilities
already transferred to NELMCO. The tota] balance in the mareva accounts has been accounted
for directly in equity together with other balances as at 3] October 2013 in line with the
applicable Deeds of Assi gnment of pre-completion receivables/liabilities in prior year.

26 Related party transactions

(@)

(®)

Parent and Ultimate Controlling party

Effective | November 20] 3, a majority of the Company’s shares was acquired by West Power
and Gas Lid from BPE and MOFI. Consequently, the Company's parent and ultimate controlling
party became and has been West Power and Gas Ltd. Under the terms of a loan agreement for
the sum of $145 million granted by West Power and Gas Ltd in 2013, an amount of $9.46
million was drawn by the Company during the year. Interest expense incurred on loan amounted
to $1,533,117 (N360.79 million) with a balance of $15,476.866 (]¥4.30 billion) due to WPG on
the loan as at year end (2014: $5,410,622 (N930.37 million}).

WPG Services Limited

48
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(¢) Other related party transactions
During the year, the Company haqd lransactions with the following relateq parties:

(iv) CcFrL Swify Technology
CFL Swifi Technology is relateq to the Company through Charles Momoh a director of the
Company whose brother is Frank Momoh is the Managing Director of CF, Swift Technology.
CFL Swift Tech (CST) provided IT supplies to the Company during the year. The tota)
expenses incurred during the year with respect to the services provided by CST was N103.57
million (2014- Nil). No amount was due to CFL Swift Technology as at year end (2014: Nil).

(v) Senforce Insurance Brokers Limited (SIBL)
Senforce Insurance Brokers Limited js related to the
personnel; Dere Otuby whe exercises significant influence over both the Company ang Senforce
Insurance Brokers Limited, Senforce Insurance Brokers Limited (SIBL) provided insurance
services to the Company during the year. The total expenses incurred during the year with
réspect (o the services provided by SIBL was N52.26 million (2014: N54.70 million). No amount
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27

Transactions with key management personnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly. These are the directors
and employees of the Company from Principal Manager up to the Managing Director.
Key management personnel compensation comprised:

31 Dec 2015 31 Dec 2014

000 000
Short-term benefits 292 858 243,851

Contingent liabilities and Guarantees
(@) Transfer of pre-com pletion liabilities and trade receivables

As part of the privatisation completion, the Company through the Bureau of Public Enterprises
signed a deed of assignment of pre-completion receivables and liabi lities with the Nigerian

transferred as at 1 November 2013. The Directors, based on independent legal advice obtained as
well as their understanding of the Share Purchase Agreement between West Power and Gas Ltd,
BPE and the Ministry of Finance Incorporated are of the opinion that all liabilities (crystallised
or contingent) as at 31 October 2013 have been effectively transferred. The Company does not
have an estimate of those debtors and liabilities since in its view this is the responsibility of
NELMCO. The Company believes that it will neither realise those receivables nor settle any
liabilities existing as at 31 October 2013 and as such, no recognition of provision is required
other than that recognized in prior year (Note 25). If in the process of agreeing the individual
trade debtors and liabilities, certain items are identified and agreed to be borne by the Company,
the amounts would be recorded in the period they were identified.

(b) Litigations and claims
The Company is involved in certain litigations and claims (separate from those taken over by
NELMCO). Maximum exposure based on the damages being claimed by the litigants amounts to
N5.32 million (2014: N6.32 million). Based on Mmanagement’s assessment supported by the
views of the respective solicitors handling the cases on behalf of the Company, the Directors
believe the risk of material loss to the Company is remote and as such no provisions have been
recorded in the financial statements.

(¢) Guarantees
The Company has obtained bank guarantees amounting to ¥9.25 billion (2014: Nil) in favour of
Nigeria Bulk Electricity Trading Company Plc (NBET) and Operator of Nigeria Electricity
Market (ONEM). The directors do not expect any significant loss to arise from these guarantees.
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28  Financial risk management
Financial risk nanagement overview

The Company has exposure to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
= Market rigk

Risk Management framework

The Company's Boarg of Directors has overall responsibj lity for the establ;
Company’s risk anagement framework. The board of dire

monitoring the Company's risk Management policies.
The Company’s risk Mmanagement policies are established to identify and a
Company, to set appropriate risk limitg and controls
Company, throy gh its training and Management standards and proc

disciplined and Constructive contro] environment in which al| employe
obligations, i

shment and oversight of the
ctors is also responsible for deve]oping and

(8) Credit risk

Credit risk is the risk of financial loss to the Company if a cys
instrument fajjs o meet its contractual obligations, and aris
receivables from customers and government related entities.

tomer or counterparty to a financia]
€S principally from the Company’s

The carrying amount of financial assets represents |
€Xposure to credit risk at the reporting date was:

Note 2015

he maximum credit exposure. The maximum

2014

8000 000

Trade and other receivables 19 25,755,305 10,910,632
Cash and cash equivalents* 20 5,534,743 2,061,948
31,290,048 12,972,580

*The carrying amount of cash and cash equivalents excludes amounts held ag petty cash,

Trade receivables

ments. No security is
disconnect non-paying
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At 31 December 201 5, the ageing of trade receivables that were not impaired was as follows;
31 Dec 2015 31 Dec 2014

o 4 MN'000 N'000

Neither past due not impaired 13,550,918 2,223,649

1 month past due 684,513 649,364

2 months past due 406,548 498.815

3 months past due 257,064 518,605

4 months past due 344,201 723,908

5> months past due 117,198 516,892

6 months past due 74,924 292,596

7 months past due 146,756 287,608

8 months past due 186,865 320,144

8 to 14 months past due 381,333 1,668,587

Past due 14 months and above — 317940 -
17,468,260 7,700,167

The movement in the allowance for impairment in respect of trade receivables during the year was as

follows:

31 Dec 2015 31 Dec 2014

: ®000 N'000

Balance as at | January 3,825,214 792,744
Impairment loss recognised 4,749,621 3,032,470
Balance as at 31 December 8574835 3,825,214

Management monitors the Company's trade receivables for indicators of im

pairment, During the year,
N0 amount was written off ag bad debt (2014: N1.04 billion).

prepaid platform;

. More efficient internal processes e.g timely billings and delivery of bills, system automation of
billings and collections, system of issuing letters of demand and notices to non-paying
customers;

. Aggressive disconnections; and

o Setting KPIs for em ployees to drive debt collections.

Other receivables

Other receivables include commission receivable from NELMCO, staff debtors and sundry
receivables. The Company reviews the balances due from this category on a periodic basis taking into
consideration factors such as continued business/ employment relationship and ability to offset
amounts against transactions due to the parties. Where such does not exist, the amounts are impaired,
No impairment was recorded with respect to these receivables in the current year (2014: Nil),
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(b)

Cash and cash equivalents
The Company held cash and cash equivalents of N5.53 billion as at 31 December 2015 (2014: N2.06
billion). The cash and cash equivalents are held with Nigerian banks,

Liquidity risk

associated with its financia] liabilities that are settled by delivering cash or another financial asset.
Management's approach to managing liquidity is to ensure, as far as possible, that it wil] always have
sufficient liquidity to meet itg liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.
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(@)

Exposure to ¢y rrency risk

The Company’s main exposure to currency risks arose from foreign currency denominated balances as follows:

31 Dec 2015 31 Dec 2014

in thousands of

$'000 $'000
Financial liability

Loans and borrowings 15,477 5411
Trade and other payables 1,234 170
Net statement of financial position exposure _:__ 16,711 3,581

Sensitivity analysis
A reasonable possible strengthening (weakening) of the Ug Dollar, as indicated below
December would have increased (decreased) profit or loss by the am
foreign currency exchange rate variances that the Company considered to be regs

reporting period and has no impact on cquity, The analysis assumes that all oth
rates. remain constant,

(Decrease)!increase in profit or loss
31 December 2015

N'000 ¥°000
USD (20 percent strcngthcning/(weakening)) (925,774) 925,774
31 December 2014
USD (20 percent strcngthening/(weakening)) (216,543) 216,543
The following significant exchange rates were applied during the year

Average rate Reporting date Spot rate

2015 2014 2015 2014

bad N N Ead

USD 235.33 183.75 277.00 194.00

This is the rate at which the Company sourced forcign exchange from its approved vendor during the year,

Fair values

Fair values versus carrying amounts

The carrying amounts shown in the statement of financial position in respect of the Company's
are shown below, This consists of financial assets and financial liabilitics not measured

consequence, the analysis below does not include fair value information for these financial
carrying amount is feasonable approximation of their fair values,

financial instruments
at fair value. Ag a
instruments as their
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The Company's financial instruments are categorised as follows:

31 Decemper 2015

Financial assets not measured at

fair valye
Trade and other receivableg
Cash and cash equivalents

Financial liabilities not measured
at fair valye

Loans and borrowings
Trade and other bayables®

31 Decempey 2014

Financial assets not measured at
fair value

Trade and other receivables
Cash and cash equivalents

Financia] liabilities not measured
at fair valye

Loans and borrowings
Trade and other payables*

Trade and other receivables and trade and other payables are the Company’s short term fi

29  Capital management

The Board’s policy is to maintain

a Stron
and to sustain future development of the business, Management monitors the return on capital
defines as resylt from Operating activities divided by total shareholders’ equity.

Loans and Other financia]

Note receivables liabilities Total
000 w000 ¥000

19 25,755,305 - 25,755,305
20 5.537.823

= 5.537.823
= 31,293,128 - 31,293,128

22 &

9.814.321 9.814.321
23 - 16.438.931 16,438,931
- 26,253,252 26,253,252
Loans and Other financia]

receivables liabilities Total
#¥000 N'000 000
19 10.910.632 - 10.910.632
20 2,064.630 - 2,064,630
£ 12,975,262 = 12,975,262
22 - 2,050,237 2,050,237
23 - 7.100,132 7,100,132
= 7,100,132 7,100,132

nancial instruments,

The Company monitors capital using a ratio of adjusted net debt to equity. For this Purpose, adjusted net debt is

defined as total liabilities less cagh and cash equivalents. Equity comprises all components of equity. The Company's
adjusted net debt to Cquity ratio was as follows:
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30

31

31 Dec 2015 31 Dec 2014

N'000 N'000
Total liabilities 34.905.079 12,177,157
Less: Cash and cash equivalents (5.537,823) (2.064.630)
Adjusted net debt 29,367.256 10,112,527
Total equity 53.648.237 60,225,612
Net adjusted debt to equity ratio 0.55 0.17

There w

ere no changes in the Company's approach to capital Management during the vear.,

The Company is not subject to externally imposed capital requirements,

Events after the reporting date
(a) Tariff increase

(b)

(@

stakeholders, but as at the approval of these financial statements, the rates are still in force

MYTO 2015

Effective | February 2016, the Company initiated the implementation of the MYTO 2015 EKEDP tariff order
released on 21 December 2015. The order abolishes the fixed charge element of the previous tariff rates angd
only allows a variable charge. The fixed charge has now been built into the variable tariff determination model,
The MYTO 2015 tariff results in an average increase of 29% in 2016 tariff over 2015 tariff rates across all
customer categories. There have been continuous objections to the increased rates by Labour Unions and other

CBN floating of curreney

On 20 June 2016, the Central Bank of Nigeria released its revised guidelines for the operation of the Nigerian
inter-bank forei en exchange market which removed the ceiling on the exchange rate of 819650 to the U nited
States Dollar ( USD). This resulted in a significant weakening of the Naijra against the major currency, USD by

approximately 42%. The Company's major foreign exchange balances are held in loans and borrowj
trade payables (See Note 28(c)).

The Company hag assessed the impact of the revised guidelines on jts currency exposure. As at 31 December
2015, the Company’s net CXposure was $16.71 million (¥4.63 billion) (See Note 28(c)). If the rate of exchange
as at date of issue of the financial statements of N484:81 were applied, this would have been valued at ¥8.09

billion, fepresenting a 75% increase in the net liability with g foreign exchange loss of 33.50 billion recognized
in profit or loss,

Wind down of CAPMI Scheme

Subsequent to year end, NERC in a cireular dated 25 August 2016 issued
CAPMI scheme, The scheme which commenced in May 2013 wag designed to assist distribution companies
with easy meter financing from customers as wel| g €ncourage mass roll out of meters. However, due to the
inability of the distribution companies to meet the aforementioned objectives, NERC has therefore slaied the
deadline for the wind down of the scheme as 1 November 2016, In view of this, al] customers that have paid
for meters are cxpected to be metered within 60 days of issuance of the directive (latest 30 October 201 6).

a directive on the wind down of the

Non-audit services provided by KPMG Professional Services

During the year, KPMG Professional Services a
million,

Iso provided advisory services to the Company amounting to ¥19.68
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Value added statement
For the year ended 31 Decemper 2015

Revenue
Bought-in-materials and services

= Locgl
- Foreign

Other income

Value added

To employees:

as salaries, wages, directors' remuneration and

other staff costs

To Government as:
- taxes

Retained in the business:

= tomaintain and replace property, plant and

equipment

- tomaintain and replace intangibles assets

- todeplete reserves

Eko Electricity Distribution Pic
Annual Report
31 December 2015

31 Dec 2015 % i Desda Ve
w000 N'000
50,933,071 40,764,783
(46,042,443) (34,907,347)
e
4,890,623 5.857,436
250,699 386,504

5,141,322 100% 6,243,940  100%

5,468,437 106% 5,561,395 89%
451,326 9% 471,092 8%
0,
5,786,999 113% 6,664,792 Wi
11,935 0% 8,543 0%
(6,577,375) (128%) (6,461,882) (103 %)
5,141,322

0, 0,
100% 6,243,940  100%
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Financial Summary
Statement of profit or loss and other comprehensive income
2015 2014 2012 2012
N’000 N’000 ¥000 N’000
Revenue 50,933,071 40,764,783 35,288,213 32,208,138
Results from operating activities (3,232,847) (5,629,827) ( 10,743,449)  (11,664,542)
Loss before taxation (6,126,049) (5,990,790) (1 0,742,489) (11,630,183)
Loss for the year (6,577,375) (6,461,882) (11,1 18,156) (11,813,898)
Total comprehensive income for the year (6,577,375) (6,461,882) (11,118,1 56) (11,813,898)
Statement of financial
position
31 Dec2015 31 Dec 2014 31 Dec 2013 31 Dec 2012 1 Jan 2012
N’000 N000 N’000 N’000 N'000
Employment of Funds
Property, plant and equipment 54,806,682 57,655,754 63,262,449 67,806,700 71,886,946
Intangible assets 142,763 70,513 79,056 ol s
Net current assets 3,100,960 3,326,913 3,468,203 (38,6581 52) (32.,019,518)
Non current liabilities (4,402,168) (827,568) (122,214) = -
Net assets 53,648,237 60,225,612 66,687,494 29,148,548 39,867,428
Funds Employed
Share capital 5,000 5,000 5,000 5,000 5,000
Retained earnings 53,643,237 60,220,612 66,682,494 29,143,548 39,862,428
53,648,237 60,225,612 66,687,494 29,148,548 39,867,428

The financial information presented above reflects histori
Reporting Standards. Information related to
financial reporting framework (Nigerian GA

cal summaries based on International Financial
prior periods has not been presented as it is based on a different
AP) and is therefore not directly comparable.
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