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Results at a Glance

Revenue

Loss before minimum tax and income tax

Minimum tax

Income tax

Loss for the year

Total assets

Net current assets

Equity
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2014 2013 ' Change _
N'000 N000 %
40,764,783 35,288,213 16
=
—-(M (10,742,489 44
(116,653) . 100
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(6,461,882) (11,118,156) 42
= ———1 Saasss——————1
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3,326,913 3,468,203 @)
—— ———
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Directors’ Report
For the year ended 31 December 2014

The Directors present their report on the affairs of Eko Electricity Distribution Plc (“the Company™),
together with the financial statements and auditor's report for the year ended 31 December 2014,

Principal Activity and Business Review

Eko EIZ:richy Distribution Plc ("the Company") was incorporated in Nigeria on November 8, -2?05 asa
public limited liability company to take over as a going concern, the electricity distribution activities and
related business of the Power Holding Company of Nigeria ("PHCN") within the Eko zone, which
comprised of 11 districts namely Apapa, Ajele, Agbara, Orile, Ojo, Festac, Ibeju, Ijora, Lagos Island, Lekki
and Mushin districts,

As part of the Federal Government of Nigeria’s ("FGN's") initiative to transform the power sector, the
Nigerian Electricity Regulatory Commission (NERC) was established in October 2005 as required under the
Electric Power Sector Reform Act (EPSRA) 2005. NERC is Nigeria’s independent regulatory agency for
the Nigerian electricity industry comprising generation, transmission and distribution sectors and regulates
the activities of the Company.

In 2013, the FGN completed its planned privatization of the electricity sector effectively handing over 6
generation and 10 distribution companies to new owners under various share sale agreements. As a result of
this, 60% equity interest in the CompanywasacquiredbyaNigerim Company, West Power and Gas Litd.
("WPG™). In 2008, NERC introduced a Multi-Year Tariff Order (MYTO) as the framework for determining
mehdmuypﬁchgmucmmmdmhfomsmebwhofmmedbymemaﬁwmkhgm
consideration changes as applicable per the rules for the interim period as issued by NERC on 3 December
2013.

During the year, the Company’s revenue increased by 16% from N35.29 billion to 40,76 billion while
£ross profit increased by N5.83 billion from N3.56 billion in the prior year to 39.39 billion in the current

Operating Results
The following is a Summary of the Company's operating results:
2014 2013
N'000 BN'000
Revenue 40,764,783 35,288,213
Gross profit 9.393,237 3,555,439
Operating loss (5.629,827) (10,743,449)
Loss before minimum tax and income tax (5.990,790) (10,742,489)
Minimum Tax (354,439) (375,667)
Income Tax (116,653) -
Loss for the year (6,461,882)] (11,1 18,156)

No dividend has been recommended by the directors (2013: Nil),
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Directors and their Interests
The Directors who served during the year were as follows:

Name Designation

Charles Chairman

Engr. Oladele Amoda Managing Director

Benjamin Ezra Dikki (Obaro Osauzo)*

Ernest Qji

Dr. Tunji

Dere Otubu

George Etomi Independent Director

* Obaro Osauzo is the alternate director to Benjamin Ezra Dikki who is the representative of BPE
(Bureau of Public Enterprises) on the Board of Directors.

The interests of the Directors in the issued share capital of the Company as recorded in the register of
members and as notified by them for the purpose of section 275 of the Companies and Allied Matters Act of
Nigeria are as follows:

Ordinary Shares of N1 each

2014 2013

Atlantic Meridean Limited (through Charles 3,534,000 3,530,441
Kagera Limited (through Dr. Tunji Olowolafe) 2,466,000 1,078,680
Emest Oji ; 384,185
Dere Otubu ; 534,716
George Etomi . 129,255

For the purpose of Section 277 of the Companies and Allied Matters Act of Nigeria, no other Director has
notified the Company of any declarable interests in contracts with the Company, except as disclosed in Note
27 to the financial statements,

Shareholding Structure
The shareholding structure of the Company is as follows:

31 December 2014 2013
% Number %  Number
West Power and Gas Ltd. 60 6,000,000 60 6,000,000
Bureau of Public Enterprises 32 3,200,000 32 3,200,000
Ministry of Finance Incorporated 8 800,000 8 800,000
Total 100 10,000,000 100 10,000,000
Corporate Governance

Subsequent to WPG's acquisition of 60% equity interest in the Company, and consistent with applicable
NERC rules, the Board re-emphasized the maintenance of high standards of corporate governance, central
to achieving the Company’s objective of maximizing shareholder value. As a result, the Board has a
schedule of matters reserved specifically for its decision and the Directors have been empowered by the
provision of access to learning appropriate professional skills and knowledge development.



NERC rules
Independent Di . The Company has seven (7) directors, five (5) non-executive directors, one (1)
independent director and one (1) executive director.

The Managing Director has extensive knowledge of the power sector while the non-executive directors
bring to the table their broad knowledge of business, financial, commercial and technical experience.

The attendance of Directors at board meetings during the year was as follows:

Mar24, Apra2s, Jul 24, 16 Oect,
DIRECTORS DESIGNATION '14 '14 '14 '14
Charles Momoh Chairman X X X -
Engr. Oladele Amoda Managing Director X X X X
Ezra Dikki (Obaro Osauzo)* Director X X X X
Ernest Oji Director X X - X
Tunji Olowolafe Director X X X X
Dere Otubu Director X X X X
George Etomi Director X X - X
X = Attended

- = Absent

* = Alternate director
Sub Committees of the Board

The sub-committees are established to assist the Board to effectively and efficiently perform guidance and
oversight functions, amongst others,

I. Finance and General Purpose Committee
The members of this committee are as follows:

Designation
Dere Otubu Chairman
George Etomi
Tunji Olowolafe
Ernest Qji
Obaro Osauzo
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= Review the Company's liquidity position, including the Company's credit facilities.
- To review the Company's credit ratings and monitor its activities with respect to credit rating
s agencies,
- To review financial plan and make recommendations on behalf of the Board as part of its oversight
functions,

- Periodically review the Copany's investor relation's program, shareholder profile and analyst

= To assist the Board in fulfilling its responsibilities relating to managing the financial activities of
the Company.

- Any additional matters delegated to the Committee by the Board

2. Board Strategy and Technical Matters Committee
- The current composition of the committee is as follows:

Members Designation
Ernest Oji Chairman
Tunji Olowolafe

George Etomi

Dere Otubu

Obaro Osauzo

3. Board Human Resources and Administration Committee
The members of this committee are as follows:

Designation
Tunji Olowolafe Chairman
= Dere Otubu
Ernest Oji
George Etomi
Obaro Osauzo

The Board Human Resources and Administration Committee is responsible for assisting the Board of
Directors in fulfilling its oversight responsibilities in relation to:

° The compensation of the Managing Director/Chief Executive Officer and senior management;
* The selection and retention of staff
* Planning for the succession of staff:

° Professional development for staff: and
* The management of pension and significant benefit plans for employees; and any additional matters
delegated to the Human Resources Committee by the Board.

Subsequent to year end, the following board sub-committees have been created;
a) Legal, Corporate Governance and Regulatory Committee
b) Audit and Compliance Committee
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Material Agreements

The

Company has entered into the following material agreements:

On the basis of this agreement, management derecognised qualifying assets and liabilities as at
31 October 2013 from the 2013 financial statements,

2. Technical Agreement with Related Party

leadership team based at the head office,

Property, plant and equipment
Information relating to changes in property, plant and equipment is given in Note 15 1o the financial
statements,

Charitable Contributions

Events after the reporting period
Eventsaﬂerﬁrereporﬁng period have been disclosed in Note 31 to the financial statements,
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Employment and Employees

Management, professional and technical expertise are the Company's major assets, The Company
continues to invest in developing such skills, The Company has in-house training facilities,
complemented, when and where necessary, with external training for its employees.

Company continues and that appropriate training is arranged. It is the policy of the Company that
training, career development and promotion of physically challenged persons should, as far as
possible, be identical with that of other employees.

(d) Employee Health, Safety and Welfare:

The Company places a high premium on the health, safety and welfare of its employees in theijr
Places of work. To this end, the Company has various forms of insurance policies, including

Auditor

Messrs. KPMG Professional Services, having satisfied the relevant corporate Bovernance rules on their
tenure in office have indicated their willingness to continue in office as auditors to the Company. In
accordance with Section 357 (2) of the Companies and Allied Matters Act of Nigeria therefore, the

Auditors will be re-appointed at the next annual general meeting of the Company without any
resolution being passed, .

THE BOARD

Lagos, Nigeria .
2 dgegmbgr, 2016 GEP Nominees Limited
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Statement of Directors’ Responsibilities in Relation to the Financial Statements for the year
ended 31 December 2014

The directors further accept responsibility for maintaining adequate accounting records gg required by the
Companies ang Allied Matters Act of Nigeria and for such internal contro] a5 the directors determine is

necessary to enable the Preparation of financia] statements that are free from materia] misstatement whether
due to fraud or error.

The directors haye made an assessment of the Company's ability to continye as a going concern and no

reason to believe the Company will not Temain a going concern in the year ahead.

1

<

Signature

Oladele Amoda

; Name
FRCQOIG)ICANXOOOOOOIMOS FRC/?OI6MSE!00000014444

&r [1af1g &/ [12./
el JRile

Date Date
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Report of the Audit and Compliance Committee
To the members of Eko Electricity Distribution Ple

Members of the Audit and Compliance Committee are:

1) Obaro Osauzo Chairman
2) George Etomi

3) Tunji Olowolafe

4) Ermnest Oji

5) Dere Otubu

6) Engr. Oladele Amoda

Obaro Osauzo

Chairman
FRCQO]G!ICANIOOOOOOI 408

Y .Jp; c‘gmﬁ‘gr, 2016
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KPMG Professional Services Telephone 234 (1) 271 8955
KPMG Tower 234 (1) 271 8599
Bishop Aboyade Cole Street

Internet Www.kpmg.com/ng
Victoria Island

PMB 40014, Falomo
Lagos

INDEPENDENT AUDITOR'S REPORT

To the Members of Eko Electricity Distribution Plc
Report on the Financial Statements

Company), which comprise the statement of financial position as at 31 December, 2014, and the
Statement of profit or loss and other comprehensive income, statement of changes in equity, and

Statement of cash flows for the year then ended, and a Summary of significant accounting policies
and other explanatory information, as Set out on pages 13 to 53.

Basis for Qualified Opinion

We were appointed auditors of Eko Electricity Distribution Plc on June 10, 2014 ang thus did not
observe the counting of the physical inventories at the beginning of the vear. We were unable to
satisfy ourselves by alternative Mmeans concerning the opening inventory quantities. Since opening
inventories enter into the determination of the financial performance and cashflows, we were unable
to determine whether adjustments might have been necessary in respect of the loss for the year
reported in the statement of profit or loss and other comprehensive income and the net cash flows
from operating activities reported in the statement of cash flows.

Kf‘MG Professional Services, a Par p established undar Partners:
o lan By '.'f:bf'a";'ji:’:‘fn;i iy e s Abiola F. Bada AdebislO. Lamikanta  Adokunle A, Eisbite  Aderojs p Adayemi
i Adawale K. Ajayi Ajibala O. Olomola Ayodele A, Soyinka Ayodele H, Othihiwa
Registered in Nigeria No BN 884925 Ayobarni L. Salami Chibuzor N, Anyanechi - Goadluck C. Obi Ibitomi M. Adepoju
Joseph 0. Tagbe Kabir O. Okuniola Mohammed M. Adama Oladapo R, Okubadgjo

Oladimeji I. Salauceen Olanika 1. James Olurnide O. Olayinka Olusegun A, Sowande
Oluwafomi 0. Awvotoye Oluwatoyin A, Ghagi  Oguntayo . Ogungbenro  Victor U, Onyankpa
Associate Partners;

Nneka C. Eluma Temitope A Onitiri

—



Signed:

Oluwafemi 0. Awotoye, FCA

FRC/201 3/ICANf00000001 182

For: KPMG Professional Services
Chartered Accountants

21 December 2016

Lagos, Nigeria
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Statement of Financial Position
As at
Notes 31 Dec 2014 31 Dec 2013
N'000 ¥'000
ASSETS
Pmpez:ty, plant and equipment 15 57,655,754 63,262,449
Intangible assets 16 70,513 79,056
Non-current assets 57,726,267 63,341,505
Inventories 17 527,392 1,398,125
Prepayments 18 1,173,848 -
Trade and other receivables 19 10,910,632 6,109,279
Cash and cash equivalents 20 2,064,630 3,232,436
Current assets 14,676,502 10,739,840
Total assets 72,402,769 74,081,345
EQUITY
Share capital 21 5,000 5,000
Retained earnings 60,220,612 66,682,494
Total equity 60,225,612 66,687,494
LIABILITIES
Loans and borrowings 23 827,568 122,214
Non-current liabilities 827,568 122,214
- Loans and borrowings 23 1,222,669 205,017
Trade and other payables 24 8,980,768 6,459,070
Deferred revenue 25 289,146 231,883
Provisions 26 10,247 -
Current tax liabilities 14(@) 846,759 375,667
Current liabilities 11,349,589 7,271,637
Total liabilities 12,177,157 7,393,851
Total equity and liabilities 72,402,769 74,081,345

7erg approved by the Board of Directors on.&x..dxw;..zmﬁ and signed on its
) Managing Director: Oladele Amoda
FRC/2016/NSE/0000001 4444

) Director: Obaro Osauzo
FRC/2016/0000001 3408

o k ) Chief Financial Officer: Tinuade Sanda
i FRC/2015/ICAN/00000012005

13




Statement of Profit or Loss and
For the year ended 31 December

Revenue
Cost of sales

Gross profit
Other income

Administrative expenses
Results from operating activities

Finance income

Finance costs

Net finance (costs)/income

Loss before minimum tax and income tax

Minimum tax

Loss before income tax
Income tax expense

Loss for the year
Other comprehensive income, net of tax

Total comprehensive income

The accompanying notes on pages 17 to 53 Jorm an integral part of these financial statements,

Eko Electricity Distribution Plc

Annual Report
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Other Comprehensive Income
Notes 2014 2013
¥°000 ¥°000
9 40,764,783 35,288,213
10(a) (31,371,546) (31,732,774)
9,393,237 3,555,439
11 386,504 2,119,195
108) (15,409,568) (16,418,083)
(5,629,827) (10,743,449)
12 37,523 22,839
12 (398,486) (21,879)
(360,963) 960
(5.990,790) (10,742,489)
14(a) (354,439) (375,667)
(6,345,229) (11,118,156)
14(b) (116,653) -
(6,461,882) (11,118,156)
(6,461,882) (11,118,156)

14
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Total comprehensjye income
Loss for the year
Comprehensijye income
Total ¢omprehensijye income
Transaction With owners

Gains on derecognition of net liabilities
Total transaction with ownerg

Balance g¢ 31 December 2013

LI ine yeg

Balance as gt Juaryzol _

Total comprehensive jncome
Loss for the year

Other Comprehensive income
Total comprehensjye income

Balance a¢ 31 Decembey 2014

22

66,682,494

Mmlkepor:
3! Decempey 2014
Retaineq

earnings Total
000 MN’000
29,143,548 29,148,548
H R
(11,118,156) (11,118,156)

111,118,159} !II,HS,ISQ

48,657,102 48,657,102
48,657,102 48,657,102

—__———.__-——___

6@&94 66,687,494

66,687,494

(6,461 ,882)

-—_g6,46l,8§§_} __£6,461,882!

(6,461,882)

15



m%mm
Annual

31 December 2014
Statement of Cash Flows
For the JYear ended 31 Decemper
Notes 2014 2013
N°000 §°000
Cash flows from Operating activitiess
Loss for the year (6.461,382) (11,118,156)
Adjustments Sor ;
= depreciation of Property, plant anqd equipment 15 6,664,792 6,694,475
= amortisation of intangible assets 16 8,543 3,560
- impairment Joss on receivables 19¢3) 3,032,470 792,744
- bad debt written off 19@) 1,035,355 -
- finance income 12 (37.523) (22,839)
- finance costs 2 398,486 21,879
- loss on disposal of Property, plant and equipment 10) 4,392 71,596
- Write down of pag and defective inventory materials 10®) 884,322 427,214
- write-off of Property, plant and equipment 15 220,147 295,637
= provisions 10,247 -
- education tax 140) 116,653 -
= Minimum tax 14(a) 354,439 375,667
6,230,441 (2,458,323)
Changes in;
- Inventorieg (13,590) (155,935)
- Trade and other receivables 19@) (8,869,178) (21,851,554)
- Prepayments (1,1 73,848) -
- Trade and other payables 24©c) 2,188,946 25,916,372
- Deferred revenye 57,263 104,620
Cash (Msadiu)/genmw_fmm operating activigies (1,579,966) 1,555,281
Income taxes paid 14@) - 3
Net cash (useq iu}/gmewfmm operating activities §1,579@_—§) 1,555,281
E
Cash flows from investing activities;
Acquisition of Praperty, plant and equipment I5¢ (1,079,402) (995,709)
Acquisition of intangible assets 16 - (82,616)
s from dispoga] of property, plant ang equipment 1,942 27,810
Interest received 2 4,669 13,665
Cash used in investing activigies - a ,072,7_91—) (1,036,850)
Cash flows from financing activitiess ;
Loan recejyeq 23) 2,242 303 316,433
Repayments - principal 23() (674,683) -
Interest paid 23) 83,760) -
Cash genergteq Jrom financing activities o i,£843___35 — 316,433
Net (decrease)/ increase in cash and cagsh equivalents (1,168,397) 834,864
Cash and cash equivalents as gt | January 3,232,436 2,890,548
Cash no longer avajlapje for operations 22 = - (492,976)
Cash and cash equivalents as at 31 December — 2,064,039 3,232,436

16



Bureay of Public Enterprises (32%) and Ministry of Finance I (8%). acquisition of
% interest i Ompany was g5 , result of the Privatization Initiative of the Power sector
embarked o by the Fi Vernment o igeria
Basis ofAeeounﬂng
financig] Statements of e Company haye been Prepared in C¢ with Internationa]

17
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31%@2014
Notes ¢ the Financial Statements
3 Functional and Presentatiop, Currency
i €se financ; sta are presented jp, Nigeriap Naira (), Which s ¢he Company s functiong]
cyAHamountsstatedMNax ha been ro to the negreg unlessoﬂlerwise
indicateq
a2 4 Use orjndgmenis and estimggeg
ial Statements, agement hag made JUdgemmts, CSlimates gnq
Sumptiong that affecs the lication of the Ompany*g accounting policies anq the reported
amounts of assets, habilities, and expengeq Actual regyjss m, these estimates,
and erlying g ptions gre Teviewed op gy 0ngoing bagjs Revisions ¢, estimates aye
! Tecognised Prospectijyej

Note 19(q) - Recognition of accrueq receivables — adoption of a revenye model to estimpre unbilled
- revenue frop, Post-paig nts

Note 25 . Recognition o deferreq revenye - determmarion of a consumption factor 0 estimate

S Basis !‘measurement : e
'IB‘;e ﬁ:ancial statements haye been prepareq on the historjcg] cost basis except for recognition of the

followi; items, which are measured on ap alternative basis on each date,
S/N [Items Measuremen; bases
1{Property, Plant and equipmens Refer to Note 7(d)
2|Assets granted by customers and/or by Government Refer to Note 7 @
3 Intangibje assets Refer to Note 7(e)
4 i Refer to Note 7 (h)
5 L]Eb::dmbom_wngs_ Refer to Note 7 (f) el

18
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Notes to the Financial Statements
6 Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. :

The Company has an established control framework with respect to the measurement of fair values.
The Chief Financial Officer (CFO) has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Board of Directors.

The CFO regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the CFO
assesses the evidence obtained from the third parties to support the conclusion that such valuations
meet the requirements of IFRS, including the level in the fair value hierarchy in which such
valuations should be classified. Significant valuation issues are reported to the Board of Directors.

‘When measuring the fair value of an asset or a liability, the Company uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

° Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

19



Notes to the Financigqj Statementg
7 Significang aAccounting pojjgjes

i d finance costs ) )
" Pl‘riraaﬁl:: ii';?;,'?oﬁ;mes interest income on short-term deposits wfth banks
Interest income op short-term deposits is recognised using the effective Interest method,

20



Notes ¢ the Financig] Statements
(¢) Foreign currency transaetiong

Transactions 4, foreign currencies gre translated to ¢, functiona] currency of the Company a¢

. 1gn A
fecognised in profj or loss. Non-monetary items that are Mmeasured based on historica] cogt in foreign
Currency are not translated,

(d) Property, Plant and equipm ey
ton angd measuremepy

. are for as Separate itemg major Components) of Property, plant anq equipment
Any gain or loss on disposa] of an item of Property, plant ang €quipment ig recognised in profit or
loss,

~ appropriate, only if jt i Probable that the future economic benefitg assoc with ture
will flow to ompany.Allotha-repailsand oemchargedtothepmﬁtorlossdurmg
the financig) beriod in which they are incurreg
i Depreciation

21
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Notes ¢ the Financig] Statements
The estimated ygefy) life of jtemng ofpmpmy, Plant and Cquipment are 55 follows
Life (vears)
Land 40-50
Buildings 40-50
Distn'bution network aggets 10-30
Motor vehicleg 5
Uipment, fixtures & fittings 5
Depreciation methods, ysefy lives ang residual vapyeg are reviewed gt each Teporting date anqg

Subsequeny expenditure
CXpenditure g pitalized only whenp j¢ increases the future €conomic benefits embodied

In the specific asset to which jt relates.AHamwexpen iture, ing] expend:mreonmtemally

&enerated 8oodwill and S, IS recognised in profit or loss as incurred,

Amortizatipy

The estimated useful life ig a5 follows:
Computer Software 5 years

(f) Financig) instrumengs

22
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Notes to the Financial Statements

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers therightstoreoeiveﬂaemntractualcashﬂowsinatransactionin
which substantially all of the rj and rewards of ownership of the financial asset are

Separate asset or liability.

The Company derecognises a financia] liability when its contractual obligations are discharged
or cancelled, or expire,

Financial assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Company has a legal right to offset the amounts
and intends either to setle them on a net basis or to realise the asset and settle the Liability

(ii) Non-derivative financial liabilities — measurement

Non-derivative financial liabilities are initially recognised at fajr value less any directly
attributable transaction costs, Subsequent to initia] recognition, these liabilities are measured at
amortised cost using the effective interest method.

(2) Subsidies

23



Repoyy
31 Decempey 2014
Notes ¢, the Financjg) Statements
(D) Leases
@) Dﬂmnmug Whether gy arrangemepy Contains g Jegge
At inception of the Company 4e Whether syop, 1 arrangement jg OF contajn,
a lease, A¢ Inception or op Teassessment of the arangement, the Company Payments gng
co on req such an gementintoﬂmSef the ] € for other

or ease

elements oy the basis of their relatiye fair valyeg, If the Company concludes for 5 finance Jggge that jt

is impracticable to separate the Paymentg reliably, then an asset and 5 Iiabih'ty are recogniseq at an

amount eqyq) to the fajr Value of ¢he underlying asset, Subsequenuy the liability ;g reduced a¢
Payments ap Made anq g, imputeq finance cog on the liability jg recognised using the Company»s
inmmmtal bon-owing rate,

()] Leaseq 55644

Assets helq by the Company under leases 15 transfer to the Company substantially all of the risj
and rewapds ofoWnerxbip are classified g finance leases, The leased aggets are measyreq Initially a¢

an amoynt €qual to the lower of their fajr vapye and the pregens value of the Minimum Jease Payments,
Suhsequent to injtig] Tecognition, the asset g accounted for j, accordance wjg, the accy, Policy
applicable ¢, that agge.
(i) Legge Paymenyg

Payments Made undey g leases gre recognised jn Profit or Jogs on 5 Straight-line basjs over the
term of the lease, Lease centives receiveq are recogni a8 an inge Part of the toq) lease
Xpense, over the term of the |
Minimym lease Payments made finance | apportioned p the finance expense
and reduction of the outstandmg liability, The ®Xpense s a]lo to each Pperiod
the leage term to Gunstantpen'odlcrate of interegt themmauungbalance of the
liabiligy,

1)) Impairmepng

%) No Sinancial gsserg

Objective evidence that financia] aggets are impajred includes:
* default or delinquency by a debtor-
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(k) Employee benefigs
() Short term employee benefits

Obligations for contributions tg defined contribution plans gre expensed as the related service jg
provided. Prepaid confributions are Tecognized as an agset 1o the extent that a cagh refund or
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() Provisions and contingent liabilities

Provisions
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(m) Income tax

s theycmbeused.DefﬁredmxassemarereviewedatMMporﬁngdavemdaremduoedtoﬂlem
that it is no longer probable that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
- when they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities,

Deferred tax assets and liabilities are offset only if certain criteria are met,
(n) Share capital
Ordinary shares

— Incremental costs directly attributable to the issue of ordinary shares, net of any tax effects, are
recognised as a deduction from equity.
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8 New standards and interpretations not yet adopted

Effective for the financial year commencing 1 January 2014

° Investment Entities (Amendments to IFRS 10, IFRS 12 and [AS 27)

* Offsetting Financial Assets and Financial Liabilities (Amendments to TAS 32)

* Recoverable Amount Disclosures for Non-Financial Assets (Amendment to IAS 36)

* Novation of Derivatives and Continuation of Hedge Accounting (Amendments to TAS 39)
* [FRIC 21 Levies

Effective for the financial year commencing 1 January 2015
° Defined Benefit Plans: Employee Contributions (Amendments to IAS 19)

Efffective for the financial year commencing 1 January 2016
° IFRS 14 Regulatory Deferral Accounts
* Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)

* Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and
IAS 38)

* Equity method in Separate Financial Statements (Amendments to IAS 27

* Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and IAS 28)

° Annual Improvements to IFRSs 2012- 2014 Cycle - various standards

° Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and
IAS 28)

» Disclosure Initiative (Amendments to IAS 1)

° Agriculture: Bearer Plants (Amendments to TAS 16 and TAS 4 1)

Effective for the financial Year commencing 1 January 2018

* IFRS 9 Financial Instruments
° IFRS 15 Revenue from contracts with customers

Effective for the financial year commencing 1 January 2019
* IFRS 16 Leases

All Standards and Interpretations will be adopted at their effective date (except for those that are not
applicable to the entity).

Amendments to IFRS 11, IAS 16, IAS 38 and IFRIC 14 are not applicable to the business of the entity

: andwillﬁlereforehavenoimpactonﬁltm-eﬁmncialsmtememm.Thedirectorsareofthaopinionﬂm

the impact of the application of the remaining Standards and Interpretations will be as follows:
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IFRS 9 Financig] Instruments

IFRS 9 (2009) introduces New requirements for the classification and measurement of

IFRS 15 Revenue firom Contracts with Customers
IFRS 15 establishes a comprehensive framework for detemnmmg whether, how much and when

29



Notes to the Financia] Statements
9 Revenue
Revenue comprises:

Sale of electricity
Customer—granted Pre-paid meters

10 Expenses by nature
Expenses by nature comprise:

(@) Cost of sales

Cost of Energy (Note 10 (d))
Depreciation (Note 15 (a))

Total cost of sales

(b) Administratiye expenses

Depreciation (Note 15 (a))
Amortisation (Note 16)
intenance €xXpenses
Consultancy fees (Note 10 (c))
ployee benefit Xpenses (Note 13(a))
irectors' rémuneration (Note 13(d))
Auditor's remuneration
Transport, travels and insurance
Rent expense
Consumables
Loss on disposal of property, plant and equipment

Write-off of property, plant and equipment (Note

15)

Write-down of pag and defective inventory

materials
Impairment of trade receivables
Bad debt written off

Impairment of subsidy recejvableg

Office expenses
Total administrative expenses

2014
N'000
40,698,599
66,184

h
40176&783

2014
¥N000

24,847,711
6,523,835

31,371,546
_—r

2014
N'000

140,957
8,543
962,893
2,623,704
5,561,395
276,504
26,000
201,801
41,955
69,294
4,392

220,147

884,322

3,032,470
1,035,355

319,836

—_—
15,4093568

Eko Electricity Distribution plc

Annual Report
31 December 2014

2013
N'000
35,233,436

54,777
—_—n

35@&13

2013
N'000

25,293,247
6,439,527

31,732,774
%

2013
N'000

254,947
3.560
1,012,789
272,818
10,623,906
227,777
15,000
199,485
56,796
274,506
71,596

295,637

427,214
792,744

953,579
935,729

16,418,083
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Notes to the Financia] Statements
(©) Consnltancy fees

Included in consultancy fees are fees amo

amount of $15 million N2.40 billion) per annum.

(@) Imbalance deductions

11 Other income

Commission income (Note 11 (a))

on fee
Embedded generation registration fees
Contractor registration fees

Customer granted assets

Government subsidies (Note 11 (b))
Insurance compensation

Stationeries transferred from old PHCN

171,570
70,614
18,486
55,208
49,608

Eko Electricity Distribution Ple
Annual Report
31 December 2014
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Notes to the Financia] Statements
(b) rnment subsidieg
vernment subsidies relate to MYTO Subsidy from R1 and R2 customers carned during the
year. The Company did ot earn any MYTO subsidy income during the year a5 the MYTO
for the year dig not provide for subsidy payments to be made to the Company. Also, subsidies
camed in prior year femain unpaid as at the date of approva] of these financia] Statements,

12 Finance income ang cost

2014 2013
N000 N'000

Finance income
Interest income on bank balances 4,669 13,665
Fair value gain op loans and borrowings 32,854 9,174
Total finance income 37,523 22,839
-_-—-—-.____ _‘___-—-

Finance cosy

Interest €xpense on loans and borrowings 206,900 21,879
Net foreign exchange losg 64,009 -
Interest on market Operator's bill (Note 12(a)) 127,577 -
= D= RO = ST,
Total finance cost 398,486 21,879
—_ _—
Net finance (cost)/ income QM! 960
'=-=I===-==.=.

(a) Interest on market operator's hijj

minimum/baseline remittances on the Market Operator's (MO) invoices during the year. In
line with the Interim Rules, the Company is required to remit a minimum of 97.65% of the
MO monthly bijs Up to April 2014 and then 98.24% from May 2014 onwards, In line with

2014 2013
N'000 N'000
Salaries 5,229,577 10,119,958
Pension costs 331,818 503,948

— —_—
ﬁlg% 10&906
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Number Number
Finance 257 329
Admin 281 433
Operations 1,615 1,809

(© Employees of the Company, other than directors, whoge duties were wholly or mainly
discharged ip Nigeria recejyeq Temuneration (excluding pension costs ang certain benefits)

in the following ranges:

2014 2013

Number Number

Below = N1,000,000 511 647
N1,000,001 . N2,000,000 686 773
N2,000,001 . N3,000,000 641 769
N3,000,007 . N4,000,000 156 187
N4,000,001 . N5,000,000 66 76
Above - N5,000,000 93 119

2014 2013

000 N000

Fees as directors 12,500 14,500
Other emoluments 264,004 213,277

2014 2013
N'000 N'000
Chairman 64,336 49,609
n““:‘“
The other directors Teceived remuneration in the following ranges:
2014 2013
Number Number
Below = N40,000,000 5 6

N40,000,001 . N50,000,000
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14 Taxation

(@)

()

©

@

The Company has applied the provisions of the Companies Income Tax Act that mandates a
minimum tax assessment, where a taxpayer does not have taxable profit which would
generate an eventual tax liability when assessed to tax. The Company's assessment based on

the minimum tax legislation for the year ended 31 December 2014 is N354.44 million (2013:
N375.67 million).

CompaniesMcomeTaxwasnotchm'gedduringtheyearastheCompanydidnothave
taxable profit for the year ended 31 December 2014 (2013: Nil). However, Tertiary
Education Tax on assessable profit amounting to ¥116.65 million was charged during the
year (2013: Nil). No deferred tax has been recorded on loss incurred to date by the

because of the uncertainties around the recoverability of the losses (Note 14(e)).

Reconciliation of effective tax rates
The tax on the Company's Loss before tax differs from the theoretical amount as follows:
2014 2013

N'000 ¥N'000

Loss before minimum tax and income tax (5.990,790) (10,742,489)

Income tax using the statutory tax rate 30% (1,797,237)  30% (3,222,747)

Effect of:

Tertiary education tax (2%) 116,653 0% -

Movement in unrecognized deferred

tax assets (3%) 171,916 (20%) 2,184,660

Tax incentives 1% (34,465) 1% (68,894)

Non-deductible expenses (35%) 2,071,097  (10%) 1,106,981

Changes in estimates related to prior

years (411,310) 0% -

7%
Total income tax expense %) 116,653 0% -
—_—— e

Movement in current tax liability

31 Dec 2014 31 Dec 2013

N000 N'000

Balance at 1 January 375,667 183,715
Minimum tax (Note 14(a)) 354,439 375,667
Tertiary education tax (Note 14(b)) 116,653 -
Tax liability transferred to NELMCO (Note 22) < 183,715
Balance at end of year 846,759 372&67
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— (e Unrecognised deferred tax assets

Deferred tax assets have not been recognised in respect of the following items, becayse it is
1ot probable that future taxape profit will be available againgt which the Company can yse

the benefits therefrom:
2014 2013
N'000 N'000
s Deductible temporary differenceg (will never
expire) 19,339,438 15,990,838
Tax losses (will never expire) 3,735,173 6,911,857

23,074,6 11 902,695
e E&d-.

-----

35



9¢

P10Z Jaquasoaq [¢ 3y
10T Bquioeq ¢ 3y

SYUnOuE SUALIES

¥10T 4aquiasa(g ¢ je doue[eg
s[esodsiq

1A o)) Jof a81ey)

10z Arenuer | e souepeg

€10T 13quiaoaq | ¢ 1 soueyeg
s[esodsiqq

Teak oy 1oy a8y

€10z Arenuer | je oouepeg

TONEREsIdeq

P10 t2quiacaq | je souepeg
Sgo-apIm

s[esodsiqq

SIajsuel|

suonippy

10 Arenuer | je souejeg

€10C 1aquaoaq | ¢ 38 soueeg
SHo-aM

S[esodsiq

Siojsuey ]

suonippy

€10 Arenuer | je souepeg

0]

“SMOJ[OJ s sem uaurdinba pue eyd ‘Auadosd Ul Jusuroaow ay |

SyueuIaje)s [epuEuL] oy 0y sajoy

PSL'SS9°,S $80'957 LTSI87 QeL'S91 joueses IPED I
f ﬂ'
DT ogrie WR0T - Zega] 801619 Zog'szy
L68'61L°99 T £EE°0L6 1981z PLE 19T 59 6b£'99
(I1sL°1) - (1s21) - - -
T6L999'9 - 166°06 reiee S€8'cTso IzL'ol
98°950°09 - 060°188 6658 6€S°LEL'RS 829°c¢
958'950°09 - 060°188 665°78¢ 6ES°LEL'RS 829°c¢
(2S0°607) - (zS0'602) - - -
SLY'P69%9 - SILL6] 0Ty LTS 6619 820°01
EV1LS e - LTr'T68 6Esee T10°862°CS 009°cH
[SOCLEYTI _  S80'9cz 098ZSZ° 1LS°,88 Shb'86L° 121 069°08y
(L¥i‘0zD) Lr1'0z2) - - - -
(#80°9) - (+80°3) - - -
- (€1#11¢) - - ElFlic -
LLSY8T bhLicg] 88€°1L1 010°06 SEvLes -
S0E61£°cz) 106109 955°680°1 19S°L61 L6S°659'07] 069°08%
So0c'6Iecy 106°109 955°680°] 195°L6¥ L6S°679°0Z] 069°08%
Le9's6r) (Zeoser) - - -
(8SH'80¢) - (85¥°80¢) - - -
2 Lir‘zey) - Zl6°19¢ $0z°0L
L9T Spsz 194'19¢ 9886/ L2069 EPSPe6° -
EI8LE 1T 68°L98 8zZIgIE Y8+ 8z TrI'EsER] | S8b01¥
000 000 000 00043 00048 000
=0y ssauSoad L= RTTETY sSupy Sjasse s3urppng
uj yrom J0jopy P saamyxyy Hqiompau pue puey
repdey Juswdmby uonnqLysiq
rHoc -12quiasacy Ie
Loday oy

Ud Hopnqasq Grorpayg oyg

I ! [

Juswidinbs pue yuejd ‘Aaadorg g



LE

60L°566 W0¥6L0°1 SMOYYsED 104 Juswidinbo Puv3ugld “Kyadoud o uoysmboy
@565 (sZ150) S19552 ddIN Jo uonuSooay
L9T'Sps' LLSV8T| tuswdinba pue jued *fysdosd 01 suonippy
0008 opome

£10g Floz

SMOPYSED Jo Judwaye)s ut juswdmnbs pue ueyd ‘Auedord g SUonIppe jo uoneljiouosay

“Sjusuge)s
[BouBUY 3say 3o [eacudde Jo agep aip 3e se Tomdenuews oy yim syasse 953y} Joj Juswopes [BUY. & yowar 0] jof 5y luswaSeueyy “uonruSoses
[entur e oy 81°C0ZN se sjosse 953y Jo anjea 1y 34 pajewinsa sey JuoweSeuely “reaf sy Surnp Aueduny oy o Ppaiizjsueyy sjosse
(ddIN) 13014 43M0g pagerSoqu; [BUOBEN Jo 3500 o 40 31ewnss 3599 sjusweSeupy 9 sjasse uonnqLysip HoM3u 0y suopippe us Papnjouj

‘PUa 1eaf je sp P31a1dwos 334 jou SI0puaA Ayed pry Aq pajpuey suonelsqns uo syom uononisuos Surof uo Sjussaidar ssasSosd Ul Ylom jenden

'PUR JeaL 12 se (uogsw 07'0v I :€102) uotfiq sz* [y o Supunoure spusunuses reydes pey Kuedwioy oy

(()ez 310N seaf a3 Supnp Paulelqo ueo; Sd3ployateys 1oy Armoas sg P13y a1e Auedwoy 3t Jo siasse Supyeoyy Pue paxy ay |

SYVeYs zeyovy

Lv6'¥sT LE60F] sasuadxa saensiuwpe pue [erauan
LTS°6E9 SE8'cece sa[es Jo 3507
0004 000
€10z 141174
“SMOI[0} 5 pajeooj[e s1 seak oy 1oy 981ey> wonersasdap oy
FI0C 12quizsaq j ¢
Lioday poaenyy

d §._~ﬁ§wg

| [ i [ { i | [ | I

@)

()
(p)
()

(q)

(®)



Notes ¢o the financjg] Statements
16 Inhngihlemem

%%Mmﬂc

ible assets relate to the Company's accounting, billing anqd internal aygj; Software application
Packages, The Movement on thege accounts during the year wag ag follows;

Ammﬂqpart
31 Decempey 2014

Computep Intangible assets
software in progress Total
N'000 N'000 ¥N'000
Cost
Balance gt | January 2013 = . -
Additions gy the year 42,716 39,900 82,616
Balance at 31 Decemper 2013 o o T
Balance at ] Jﬂnuary 2014 42,716 39,900 82,616
Additions during the year L e e Sty -
Balance 5¢ 3] December 2014 42,716 39,900 82,616
. — e —

Amorﬂsatlon

at 1 January 2013 - - -
Charge for the yeqr e 3,560 e 3560
Balance at 31 December 2013 3,560 g 3,560

e e =

Balance at 1 January 2014 3,560 5 3,560

for the year S 8543 - 8,543
Balance at 31 Decerpey 2014 12,13 ™ o 12,103
Carrying amounis;
At 31 December 2013 39,156 39& 79:056
At 31 Deeeml:er 2014 L2 30,613 39,900 7&13

(C)) Intangible asget i Progress relate ¢o e::{n aanccounhns s-: o a
perform Impairmen

17 Inventories
Inventorjeg comprise;

Consumab]e Spare parts
Other Consumabjes

Pplication yet 1o be deployed as at
of this asget and no impairment loss
the basis thay its recoverap

le amount

31 Dec 2014 31 Dec 2013

£ N0 T oo
503,896 1,371,053

2349 27,072
——732 __ 138125

38



19

Eko Electricity Distribution Pic
Annual Report
31 December 2014

inventories to their net realisable value,
Inventories amounting to N467.86 million areheldas a security for the Company's shareholder loan

Prepayments
Prepayments comprise:
31 Dec 2014 31 Dec 2013
¥'000 N'000
Current :
Rents 35,595 -
Prepaid transaction cost on loan (Note 18 (a)) 1,138,253 -

1,358 -

(Note 23),
Trade and other receivables
Trade and other receivables comprise:
31 Dec 2014 31 Dec 2013
N'000 N'000
Trade receivables 1,700,167 2,976,728
Accrued receivables (Note 19(a)) 2,677,015 2,675,346
Other receivables (Note 19(b)) 533,449 453,202
Other deposits (Note 19(c)) 1 4,003
10,510,633 T 6,109,279
_——

(b) Included in other receivables is a commission receivable of N423.14 million from NELMCO on

As part of the Deed of Assignmet of Pre-completion Receivables signed between the Company
and NELMCO, the Company earns a commission of 20% of any legacy trade receivables as at 31
October 2013 which it collects,

39
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Changes in trade and other recejygbjeg

Impairment Jogg on trade and other receivables

Bad debt written off

2014 2013
g N000 N000
(4,801,353) 6,659,240
(3,032,470) (792,744)
(1,035,355)

Trade and other receivableg transferred to NELMco
Interest €Xpense on CAPM] recorded against trade

receivables

Information about the Company's €Xpos
receivables js included in Note 29,

Cash and cash equivalents
Cash and cash €quivalents comprise

Bank balanceg
Cash on hand

Capital and reserves
Share capita] comprise:

Authorized:
10,000,000 ordinary shareg of 50k each

Issued, called-yp and fully paid:
10,000,000 ordinary shares of 50k each

Allsharesrankequaﬂywithregardtoﬁ:eCmnpany

The holders of ordinary shares are entitled to rece;
entitled to one vote per share at the general meetings of

ve di

- (27,716,143)

= (I 9907)

(8,869,178) (21,851,554)
uretocreditandmmketrisksandimpainnent osses for frade

31 Dec 2014 31 Dec 2013

N000 N'000
2,061,948 3,231,210
P 2,682 1,226

31Dec 2014 _ 31 Des 2013

N000 N000
5,000 5,000
5,000 5,000

's residua] assets,

vidends as dec]
the Company,

aredﬁbmtimetotim:-,,mdare
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e 2014 2013
N'000 N'000
- Elimination of employee liabilitieg - 6,644,679
- Elimination of trade and other Payables - 70,036,451
- Elimination of tax liabilities - 185,001
- Elimination of 8arnisheed bank account balances - (465,230)
- Elimination of cash transferred to NELMco - (27,746)
- Elimination of trade and other receivables ' - (27,716,143)
— —A5in
ﬁ“ﬁ
Loans and borrowings
Loans and borrowings comprise;
— 31Dec2014 31 Dec 2013
N'000 N'000
Non-curreng liabilities
Loans from Customers (Note 23 (@) s 827,5;65 122,214
Current liabilities
Loans from customers (Note 23 (a) 292,300 55,017
- Loans from relageq parties (Note 23 (b) and 23 (c)) 930,369

(@ Customer loan (CAPMI)
This represents amounts received from customers with respect to procurement ofmt?te_r§ in line

41




Notes to the financia] statements

(®) Loan from re Party - WPG Services Limiteq

©

(d)

distributed to end users and off-takers,

42
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(¢) Reconciliation of loans received to statement of cashflows is ag follows:
2014 2013
N'000 N'000
Changes in loans and borrowings 1,723,006 327,231
Fair value gain included in loans and borrowi 32,854 9,174
Interest expense on loans and borrowings (207,491) (21,879)
Exchange loss on loans and borrowings (64,009)
Repayments - principal 674,683 -
Interest paid 83,760 -
Interest expense on CAPMI recorded against trade
receivables - 1,907

2,242,803 316,433

24 Trade and other payables

Trade and other Payables comprise:
31 Dec 2014 31 Dec 2013
N'000 N'000
Trade payables 2,726,717 1,731,198
Employee related liabilities 237 701,383
Payable to NELMCO (Note 24(a)) 1,138,931 1,103,031
Statutory liabilities (Note 24(b)) 1,880,636 436,061
Accruals 3,182,864 2,484,155
Other payables 51,383 3,242
&982'768 9,070
(@) This Tepresents amount due to NELMCO with Tespect to cash collections received from

(b)

©

2014 2013
¥'000 N'000
Changes in trade and other payables 2,521,698 (49,215,200)
Interest accrued on baseline remittence shortfall on
market operator's bill (127,577) -
NIPP assets recognised during the year (205,175) (1,549,558)
Trade and other payables transferred to NELMCO - 76,681,130

2,188,946 25,916,372
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25 Deferred revenue

26

Deferred revenue comprises:
31 Dec 2014 31 Dec 2013
N'000 N'000
Advance collections from prepaid customers (Note 25(a)) 258,879 201,616
Deferred income on CAPMI scheme 30,267 30,267

— 46 __ nism

(@) This represents advance collections from prepaid customers. This is derived by calculating an
energy consumption factor for each customer based on energy unit purchases during the year
and using this to prorate the last units of energy purchased by the customer before the year end.

Provisions
31 Dec 2014 31 Dec 2013
N'000 N'000
Balance at 1 January - -
Provisions made during the year (Note 26(a)) 10,247 -
Balance at 31 December 10,247 it

(a) Based on the understanding of the Directors on the terms of the Share Sale Agreement (SSA), in
the prior year, the Company took the position that the cash at 1 November 2013, belonged to the
Company. However, based on correspondence with NERC and NELMCO and industry trend,
the Directors have assessed that the Company may have to pay NELMCO the cash at 1
November 2013 and as such, the Directors have opted to record their estimate of the potential
cash out flow with respect to this as a payable to NELMCO.

The amount is derived after adjusting the cash balance as at 31 October 2013 for balances held
in mareva bank accounts (as the Company hasmaccesstothemarevabmkaccounts)as well as
certain payments made to the Market Operator in November 2013 on pre-completion liabilities
already transferred to NELMCO. The total balance in the mareva accounts has been accounted
for directly in equity together with other balances as at 31 October 2013 in line with the
applicable Deeds of Assignment of pre-completion receivables/liabilities in prior year.

Based on communication with NERC, the cash balances were due to be remitted to NELMCO

on 27 November 2014. As a result, the provision is classified as current in the statement of
financial position.
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27 Related party transactions
(2) Parent and Ultimate Controlling party
Effective 1 November 2013, a majority of the Company's shares was acquired by West Power
and Gas Ltd from BPE and MOFI. Consequently, the Company's parent and ultimate controlling
parwbecameandhasbeenWestPowerdeasLtd.Undertlwtermsofaloanagrementfor
the sum of $145 million granted by West Power and Gas Ltd in 2013, an amount of $7.86
million was drawn by the Company during the year. Interest expense incurred on loan amounted
to $850,691 (N156.31 million) with a balance of $5,410,622 (4930.37 million) due to WPG on
the loan as at year end (2013: Nil).

(b) WPG Services Limited

In 2013, the Company entered into an operations, management and maintenance contract with
WPG Services Limited for the provision of technical service assistance including extensive
services on IT, Procurement, Integration, strategic support and turnaround strategies. During the
year, expenses incurred by the Company with respect to services provided on this contract
amounted to $15 million (N2.40 billion) (2013: $2,782,948 (N434.14 million)). The Company
also had a short term loan of ¥150 million from WPG Services Limited obtained in prior year.
An additional amount of ¥41.07 million was drawn in current year and fully repaid together
with the previous amount drawn. The loan was not interest bearing. As at year end, no amount
was due to WPG Services Limited (2013: ¥150 million).

(c) Other related party transactions
During the year, the Company had transactions with the following related parties:

(D) Alpha Consortium Limited
Alpha Consortium Limited (ACL) provided installation and maintenance services and also
supplied electrical equipment to the Company during the year. The total charge to profit or loss
on transactions with ACL during the year was N3.58 million (2013: Nil). No amount was due to
ACL as at year end (2013: Nil).

(ii) George Etomi & Partners Legal Practitioners
George Etomi & Partners provided legal services to the Company during the year. The total
expenses incurred during the year with Tespect to the services provided by George Etomi &
Partners was ¥62.02 million (2013: Nil). No amount was due to George Etomi & Partners as at
year end (2013: Nil).

Transactions with key management persomnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly. These are the directors
- and employees of the Company from Principal Manager up to the Managing Director,
Key management personnel compensation comprised:
31 Dec 2014 31 Dec 2013

000 N000
Short-term benefits | 243,851 368,393
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28 Contingeng liabilities

29

(@) Transfer of Pre-completion liabilities ang trade receivables

(b) Litigations and claims

Financial risk Mmanagement

- Financia] risk management overviey

The Company has exposure to the following risks from its use of financia] instruments:

The Company's Boarq of Directors hag overall responsibility for the establishment and oversight of the
Company’s risk Management framework. The board of directors is also responsible for developing and




Notes to the financig] Statements

(@)

Report
31 December 2014

The Company’s internal andit Oversees how management monitors compliance with the Company’s
risk Mmanagement policies and Procedures, and reviews the adequacy of the rigk management
framework in relation to the rigks faced by the Company,

Credit risk

Credit risk is the risk of financia] loss to the Company if 5 customer or Counterparty to g financia]
Instrument fails to meet its contractya] obligations, ang arises Principally from the Company’s
receivables from customers and government related entitjes,

The carrying amount of financig] assets represents the maximum credit Xposure. The maximum
expmmtocreditriskattheNporthgdatewas:

Note 2014 2013

N'000 N000

Trade and other receivables 19 10,910,632 6,109,279
Cash and cagh €quivalents* 20 _ 2,061,948 3,231,210

—12,972580 9,340,489
*The carrying amount of cash and cash equivalents excludeg amounts held gs Petty cash,

Trade receivables
The Company has 5 large customer bage within its licenged area of supply. To further mitigate credit
risk, the pany is continuga] increasing the share of Prepaid customers i s portfolio, The

31 Dec 2014 31 Dec 2013

: N'000 N'000
Neither past due nor impaired 3,043,172 6,109,279
Past due 1 - 30 days 2,022,629 -
Past due 31 - 60 days 66,017 -
Past due 91 - 129 days 1,180,759 -
Past due 120 days and above 1,387,591 =

7,700,167 6,109,279
=
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31 December 2014

Notes to the financial statements

(b)

The movement in the allowance for impairment in respect of trade receivables during the year was as
follows:

31 Dec 2014 31 Dec 2013

M'000 N000
Balance as at 1 January 792,744 -
Impairment loss recognised 3,032,470 792,744
Balance as at 31 December 3,825,214 792,744

Management monitors the Company's trade and other receivables for indicators of impairment. During
the year, ¥1.04 billion was written off as bad debt. As at 31 December 2014, the amounts remained
uncollected and based on changes in the industry, the directors believe that chances of collection is

remote and as such have impaired the amounts in full. It is included as part of Bad debt written off in
Note 10.

The Company has strategies to minimize credit losses going forward as follows:

¢ Continued investment in prepaid meters and conversion of more post paid customers to the
prepaid platform;

o More efficient internal processes e.g timely billings and delivery of bills, system automation of
billings and collections, system of issuing letters of demand and notices to non-paying
customers;

° Aggressive disconnections; and

*  Setting KPIs for employees to drive debt collections

Other receivables

Other receivables include commission receivable from NELMCO, staff debtors and sundry
receivables. The Company reviews the balances due from this category on a periodic basis taking into
consideration factors such as continued business/ employment relationship and ability to offset
amounts against transactions due to the parties. Where such does not exist, the amounts are impaired.
No impairment was recorded with respect to these receivables in the current year (2013: Nil).

Cash and eash equivalents
The Company held cash and cash equivalents of as at 31 December 2014 ¥2.06 billion (2013: ¥3.23
billion). The cash and cash equivalents are held with Nigerian banks.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
Management's approach to managing liquidity is to ensure, as far as possible, that it will always have

sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.
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~31Dec 2014 31 Dec 2013

in thousangs ,, UsD Usb

Financig) llabllity

s and borrowjngs 5411 2
Trade anq Other payabjeg 170 170
Net statemeng of financig) Position expogye 5,581 170

o Sensiﬂvlty analygjs

A reasongbje Possible Sﬁ'engﬂwning (Weakming) of the Ug Dollar, 55 indicateq below against the Najpg at 31
DecemberWt:u!dhaveiﬂGreased (deﬂ'eased)pmﬁtorlossbythealmuntgsl]m below, Thjs analysjs is based op
i

foreignWnencyexchangemtevarimcesmarthe%mycmsidmdmbemsmablym bleattheendofthe
feporting periog and hag pq impact op quity, The analysig assumes that g other Variables, i Darticylgr interest
Tates, remain constant,
Increasaf(decm”) in profi¢ o loss
31 Decempep 2014 N'000 N°000
USD (20 pmemstrengthming/(wwkming» 216,543 (216,543)
31 December 2013
USD (20Percmtsu'eﬂgthening/(weakening)) 5277 (5.277)
: The following Significant exchange rateg Were applied during the year
Ay rate rting dage ¢ rate
= 2014 2013 2014 2013
e N ad N N
Usp 183.75 155.25 194,00 15520
: This is the Fate at which the Company Sourced forejgn €xchange from, Its approyeq vendor during the year,
@) Fajr values
Fair valyes Versus Carrying amounts
e amounts shoyy, in the Statement of financig] Position jp peg Company's financig]
Instruments gpg Shown below, BSISts of financia) and financig] liabilities pog at fair valye
a the analysis below does not include fair value j Mation for thege financia] Instrumens
their Carrying amount ; & reasonap), imation of thejy I values,



Notes to the financig] Statements

The Company's financia] instruments are categorised ag follows:

Loans ang Other financia]
31 Decempe, 2014 Note receivableg liabilities Total
N°000 N’000 N°000
Financig) assets mot measured g¢

Trade and other receivabjes 19 10,910,632 . 10,910,632

Cash and Cash €quivalents 20 2,064,630 - 2,064,630

Loans and borrowingg 23 . 2,050,237 2,050,237
Trade and other Payables* 24 - 7,100,132 7,100,132
) 5 9,150,369 9,150,369

Loans ang Other finaneia]

31 Decempe, 2013 receivables liabilities Total
N'000 N°000 N'000
Financig| assets mog Mmeasured ¢
value
Trade and othey receivableg 19 6,109,279 . 6,109,279

Cash and cash €quivalens 20 3,232,436 - 3,232,436
= 9.341,715 G 9&1,715

Finaneia] liabilities not measupreg
at fair vajye

Trade and other payapjeg 24 - 6,023,009 6,023,009

The Board’s policy is to Maintain Strong capital bage 50 as to maintain investor, creditor and market confidence
and to sustajp future development of the business, Management Monitors the returm op capital, which the Company
defines as regyj from Operating activities divided by tota| shareholders> equity.
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Annual Repops
31 December 2014

Notes to the financig] statements

31

31 Dec 2014 31 Dec 2013

N°000 N°000
Total liabilities 12,177,157 7,393,851
Less: Cash and cash equivalens (2,064,630) (3.232,436)
Adjusted net debt 10,112,527 4,161,415
Total equity T 60225612 66,687,494
Net adjusted debt ¢o equity ratio 0.17 0.06

There were no changes in the Company's approach to capital Management during the Year.
The Company is not subject to externally imposed capital requirements,

Events after the reporting date
(@) Transitiona] Electricity Market (TEM)

() Tariff increase
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Annual Report
31 December 2014

Notes to the financial statements

©

@

O]

CBN Intervention Fund

(“IRP Debts") as well as the legacy gas debt of the PHCN generation companies owed to gas suppliers
(*Legacy Gas Debt”) which has been transferred to the Nigerian Electricity Liability Management Company

CBN floating of currency

On 20 June 2016, the Central Bank of Nigeria released its revised guidelines for the operation of the Nigerian
inter-bank foreign exchange market which removed the ceiling on the exchange rate of N196.50 o the United
States Dollar (USD). This resulted in a significant Wweakening of the Naira against the major currency, USD

by approximately 42%, The Company's major foreign exchange balances are held in loans and borrowings
and trade payables (See Note 29(c)).

53



Other National Disclosures



Other Nationa] Disclosures

Value added Statement
For the yeqy ended 3] December 2914

Revenue

BOIJght-in-materials and services

Local
Foreign

Other income
Value addeq

To employees:
as salaries, Wages and othey staff costs

To Government as:

taxes

Retained jn the business:

to maintain anq replace property, plant and
equipment

to maintain and replace intangib]es assets

to deplete

reserves

Eko Electricity Distribugion pi;

Annual Repors
31 December 2914
31 Dec 2014 % 31 Dec 2013
000 #°000
40,764,783 35,288,213
(34,907,347) (30,827,956)
5,857,436 4,460,257
386,504 2,119,195
—— —— — — -—-—'—-—-—____ e ————
6,243,940 100% 6i579i452 100%
5,561,395 89% 10,623,906 161%
471,092 8% 375,667 6%
6.664,792 106% 6,694,475 102%
8,543 0% 3,560 0%
(6,461,882) -103% (11,1 18,156) -169%

6,243,940

——.H
—100% 6545 oo
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Annm!Repor:
31 December 2014
Other Nationa] Disclosures
Financia] Summary
Statement of Profit or loss ang other comprehensive income
2014 2013 2012
N000 N'000 N°000
Revenue 40,764,783 35,288213 32,208,138
Results from Operating activities (5,629,827) ( 10,743,449) (1 1,664,542)
Loss before taxation (5,990,790) (10,742,489) (1 1,630,183)
Loss for the year

(6,461,882) (11 18,156)  (11,813,808)

(6.461,882) (1L,118,156) 1,813,898)

31 Dec2014 33 Dec2013 33 Dee 2012 1 Jan 2012

Total comprehensive income for the year

Statement of financial [position

N'000 N'000 N'000 N'000
Employment of Funds

> plant and equipment 57,655,754 63,262,449 67,806,701 71,886,946
Intangible assets 70,513 79,056 - -
Net current assets 3,326,913 3,468,203 (38,658,152) (32,019,5 18)
Non current Iiabilitieg (827,568) (122,214) - -
Net assets =_Eﬁ,225,612 66,687,494 29,148,549 39,867_;4_2:
Funds Employed
Share capita] 5,000 5,000 5,000 5,000
Retained earnings 60,220,612 66,682,494 29,143,548 39,862,428

sa,zzsglz 66,687,494 29,148,548 35@7&
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